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> Presentation Overview

e Recap

e Rate design

e Next steps

e Questions / discussion
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7
> Recap

e Study commenced April 2020
e Board presentations:

» July 13, 2020 to discuss rate setting fundamentals and study goals &
objectives

» August 18, 2020 to discuss preliminary revenue requirement results and
scenarios

»  September 23, 2020 to finalize revenue requirement analysis

»  October 27, 2020 to review pole attachment fees

» November 10, 2020 to review results of cost-of-service analysis

» December 07, 2020 to follow-up regarding cost-of-service questions
— Received preliminary cost-of-service phase-in direction
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> Electric Cost-of-Service Update

e Finalized cost-of-service
» Changes to poles and conductor primary/secondary split

Updated Phase-In

Customer Class Draft COSA Final COSA 2021 2022 2023 2024
Residential 9.89% 8.71% 3.16% 7.23% 3.66% 3.65%
Residential - Discount 87.45% 85.54% 3.16% 7.23% 3.66% 3.65%
General Service -5.61% -6.49% 2.75% 6.75% 3.25% 3.25%
Small Demand General Service -17.94% -18.92% 2.75% 6.75% 3.25% 3.25%
Large Demand General Service -21.41% -22.30% 2.75% 6.75% 3.25% 3.25%
Primary General Service -46.20% -27.99% 2.75% 6.75% 3.25% 3.25%
Irrigation/Drainage 339.22% 328.82% 5.00% 9.00% 5.50% 5.50%
Interruptible Primary Schools -29.41% 1.13% 0.00% 0.00% 0.00% 0.00%
Lighting -28.99% -29.30% 2.75% 6.75% 3.25% 3.25%

Total 3.00% 3.00% 3.00% 7.00% 3.50% 3.50%

» Main changes to the primary and school classes

FCS GROUP Slide 4



> Overview of Rate Setting Process

Fiscal Policies — Set the Management Foundation

Step 1:
Revenue

Requirement
(defining overall needs)

Step 2:
Cost of Service
(equity evaluation)

Step 3:
Design Rates
(collect target revenue)

FCS GROUP

Revenue Debt
| Reserves
Oo&M Capital
Define Customer Classes
Allocate Costs
L Fixed Charges L Variable Charges
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> Rate Design Overview

e Produce sufficient revenue to meet the overall financial requirements of the
utility

Collect target revenue level for each class of service

Cost-based and equitable

Convey the price signals facing the utility

Meet the goals and objectives of the utility
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> Overview of Proposed Changes

Consider daily basic charges
Gradual phase-in of overall cost-of-service results
Transition towards cost-based unit costs
Introduce a third tier to residential energy rates
» Increase conservation message
Replace reactive power charge with a power factor adjustment
e Evaluate alternative lighting rates
»  Customers that contribute fixtures to the PUD
e Time of use rates example
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> Daily Charges

e Industry is moving towards assessing basic charges on a daily basis
» Equitably aligns with differences in duration of billing cycles
— Cycles may range from 28 days to 33 days depending on month

— Currently each month is charged equally without consideration of number
of days

»  Allows for easier proration for new and departing customers
— Partial month billing

»  Gives the utility future rate structure flexibility
— E.g., subscription-based pricing

FCS GROUP Slide 9



> Phase-In Strategy

Class COSA Targets

2021 2022 2023 y{1y2}

Residential 3.16% 7.23% 3.66% 3.65%
Residential - Discount 3.16% 7.23% 3.66% 3.65%
General Service 2.75% 6.75% 3.25% 3.25%
Small Demand General Service 2.75% 6.75% 3.25% 3.25%
Large Demand General Service 2.75% 6.75% 3.25% 3.25%
Primary General Service 2.75% 6.75% 3.25% 3.25%
Irrigaion/Drainage 5.00% 9.00% 5.50% 5.50%
Interruptible Primary Schools 0.00% 0.00% 0.00% 0.00%
Lighting 2.75% 6.75% 3.25% 3.25%
Total 3.00% 7.00% 3.50% 3.50%

FCS GROUP
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 Existing Rates vs. Cost-of-Service Unit Costs

Existing Rates

Customer Class

Basic Charge - 1P Basic Charge-3P  $/kWh - Tier 1 $/kWh - Tier 2 $ kW $ / kVARh
Residental $ 1850 $ 2700 $ 0.0882 $ 0.1070 n/a n/a
Residential - Discount (21.00) n/a 0.0882 0.1070 n/a n/a
General Service 18.50 34.00 0.1007 n/a n/a n/a
Small Demand General Service n/a 60.00 0.0852 n/a 5.50 0.0028
Large Demand General Service n/a 110.00 0.0757 n/a 9.00 0.0028
Primary General Service n/a 300.00 0.0747 n/a 8.50 0.0011
Irrigation/Drainage n/a 30.00 0.0687 n/a n/a n/a
Interruptble Primary Schools n/a 300.00 0.0681 n/a 5.50 0.0030
Cust Cl 2021 Cost-of-Service Unit Costs

HSIOMErLiass Customer - $ / Mo. Energy - $/ kWh Demand - $ / kKW
Residential $ 32.48 $ 0.0422 $ 7.27
General Service 39.78 0.0422 8.56
Small Demand General Service 62.99 0.0422 13.04
Large Demand General Service 62.99 0.0422 13.87
Primary General Service 62.99 0.0408 9.82
Irrigation/Drainage 57.39 0.0422 67.46
Interruptible Primary Schools 62.99 0.0408 12.69

e Unit costs act as a guide in rate design
e Policies and objectives dictate final proposed rates
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Residential Energy Tiers

posed switch to a three-tier system
Existing: Tier 1 = 0-600kWh | Tier 2 = 600+kWh

Proposed: Tier 1 = 0-600kWh | Tier 2 = 600-1,600kWh | Tier 3 = 1,600+kWh

Residential Bill Frequency

500 1,000 1,500 2,000
Monthly Energy Usage - kWh

mmmm Tier 1 Ceiling  mmmm New Tier 2 Ceiling — e====Cumulative Bills

2,500

3,000
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> Residential Rate Design

\ \ o Proposed
Residential Existing 2021 2022 2023

Basic Charge - Single Phase - $ / Mo. $ 1850 $ 2100 $ 2350 $ 26.00 $ 28.50

Basic Charge - Single Phase - $ / Day 0.62 0.70 0.78 0.87 0.95

Energy Charge - Tier 1- §/kWh 0.0882 0.0882 0.0937 0.0958 0.0980

Energy Charge - Tier 2 - $ / k\Wh 0.1070 0.1070 0.1137 0.1162 0.1189

Energy Charge - Tier 3- $ / kWh n/a 0.1143 0.1215 0.1241 0.1270
Class Rate Increase % 3.16% 7.23% 3.66% 3.65%

Notes: Tier 1 - 0-600kWh
Tier 2 - Existing: 600+kWh | Proposed: 601 - 1,600 kWh
Tier 3 - Proposed: 1,600+kWh
Three phase and discount rates available

Existing Monthly Bills $ Difference

2022 2023 2021 2022 2023 2024
0 $ 1850 $ 21.00 $ 2350 § 2600 § 28.50 $ 250 $ 250 § 250 § 2.50
250 40.55 43.05 46.94 49.95 53.00 2.50 3.89 3.01 3.05
500 62.60 65.10 70.37 73.90 77.50 2.50 5.27 3.52 3.60
750 87.47 89.97 96.81 100.91 105.13 2.50 6.84 410 4.22
2.50 8.52 4.72 4.88
1,250 140.97 143.47 153.68 159.02 164.57 2.50 10.21 5.35 5.55
1,500 167.72 170.22 182.11 188.08 194.29 2.50 11.89 5.97 6.21
1,750 194.47 198.06 211.70 218.31 225.22 3.59 13.64 6.61 6.90
2,000 221.22 226.63 242.07 249.34 256.96 5.41 15.44 7.28 7.62
3,000 328.22 340.90 363.53 373.46 383.92 12.68 22.63 9.93 10.46

- Summer Average kWh
- Annual Average kWh
- Winter Average kWh
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> General Service Rate Design
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\ o Proposed
General Service Existing 2021 2022 2023 2024
Basic Charge - Single Phase - $ / Mo. $ 1850 $ 2150 $ 2450 $ 2750 $ 30.50
Basic Charge - Single Phase - $ / Day 0.62 0.72 0.82 0.92 1.02
Energy Charge - $ / kWh 0.1007 0.1017 0.1075 0.1094 0.1115
Class Rate Increase % 2.75% 6.75% 3.25% 3.25%
Note: Three phase rate is available
Existing Monthly Bills $ Difference
2022 2023 2021 2022 2023 2024
$ 1850 § 2150 § 2450 $ 2750 $ 30.50 $ 300 $ 300 $ 300 $ 3.00
58.78 62.19 67.49 71.27 75.10 3.41 5.31 3.78 3.83
99.06 102.87 110.49 115.04 119.70 3.81 7.62 4.55 4.66
139.34 143.56 153.48 158.81 164.30 4.22 9.93 5.33 5.49
179.62 184.24 196.48 202.58 208.89 4.62 12.24 6.10 6.31
219.90 224.93 239.47 246.35 253.49 5.03 14.55 6.88 7.14
260.18 265.61 28247 290.12 298.09 543 16.86 7.65 7.97
300.46 306.30 325.46 333.89 342.69 5.84 19.17 8.43 8.80
340.74 346.98 368.46 377.66 387.29 6.24 21.48 9.21 9.63
381.02 387.67 411.45 421.43 431.89 6.65 23.78 9.98 10.46
421.30 428.35 454 .44 465.20 476.49 7.05 26.09 10.76 11.28
622.70 631.78 669.42 684.05 699.48 9.08 37.64 14.64 15.43
824.10 835.20 884.39 902.90 92247 11.10 49.19 18.51 19.57
- Annual Average kWh
Slide 14
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«*» Small Demand General Service Rate Design

Small Demand General Service

Existing

2021

2022

Proposed

2023

Basic Charge - $ / Mo. $ 60.00 $ 61.65 $ 6581 § 6795 $ 70.16

Basic Charge - $ / Day 2.00 2.06 2.19 2.27 2.34

Energy Charge - $ / kWh 0.0852 0.0875 0.0935 0.0965 0.0996

Demand Charge - $ / kW 5.50 5.65 6.03 6.23 6.43

Reactve Power - $ / kVARh 0.0028 n/a n/a n/a n/a

Class Rate Increase % 2.75% 6.75% 3.25% 3.25%

L. Monthly Bills $ Difference
KWh KW Existing 2021 2022 2023 2024 2021 2022 2023 2024

16,443 50 $ 173592 $§ 178366 $ 190406 $ 196594 $ 2,029.83 $ 4774 § 12040 $ 6188 § 63.89
19,731 60 2,071.10 2,128.06 2,271.70 2,345.53 2,421.76 56.96 143.64 73.83 76.23
2,406.29 2,472.46 2,639.35 2,725.13 2,813.70 66.17 166.89 85.78 88.57
26,308 80 2,741.47 2,816.86 3,007.00 3,104.73 3,205.63 75.39 190.14 97.73 100.90
29,597 90 3,076.66 3,161.27 3,374.65 3,484.33 3,597.57 84.61 213.39 109.68 113.24
32,885 100 3,411.84 3,505.67 3,742.30 3,863.92 3,989.50 93.83 236.63 121.62 125.58
41,107 125 4,249.80 4,366.67 4,661.42 4.812.92 4,969.34 116.87 294.75 151.50 156.42
49,328 150 5,087.76 5,227.68 5,580.54 5,761.91 5,949.17 139.91 352.87 181.37 187.26
57,550 175 5,925.72 6,088.68 6,499.67 6,710.90 6,929.01 162.96 410.99 211.24 218.10
65,771 200 6,763.68 6,949.68 7,418.79 7,659.90 7,908.84 186.00 469.10 241.11 248.95
73,992 225 7,601.64 7,810.69 8,337.91 8,608.89 8,888.68 209.05 527.22 270.98 279.79
82,214 250 8,439.60 8,671.69 9,257.03 9,557.88 9,868.52 232.09 585.34 300.85 310.63

- Annual Average kW
Notes: Assumes 44.2% load factor and 744 hours
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> Large Demand General Service Rate Design

. . Proposed
Large Demand General Service Existing 2022 2023

Basic Charge - $ / Mo. $ 110.00 $ 113.03 $ 12065 $ 12458 $ 128.62

Basic Charge - $ / Day 3.67 3.77 4.02 4.15 4.29

Energy Charge - $ / kWh 0.0757 0.0778 0.0830 0.0857 0.0885

Demand Charge - $ / kW 9.00 9.25 9.87 10.19 10.52

Reactive Power - $ / kVARh 0.0028 n/a n/a n/a n/a
Class Rate Increase % 2.75% 6.75% 3.25% 3.25%

o Monthly Bills $ Difference

KWh KW Existing 2021 2022 2023 2024 2021 2022 2023 2024

142,415 350 $ 38612 § 97382 $ 50053 §  516.79
152,588 375 1503589 1544938 1649222 17,0821  17,581.63 #M349  1,042.83 536.00 553.42
162,760 400 1603095 1647181 1758365 1815512  18.745.16 44085  1,111.85 571.47 590.04
172,933 425 17,0601 1749423 1867500 1928203  19,008.70 46822  1,180.86 606.94 626.67
183,105 450 1802107 1851665 1976653 2040894  21,072.23 49558  1,249.87 642.41 663.20
193,278 475 1901613  19,539.08 2085797 2153585  22.235.76 5204  1318.80 677.88 699.92
203,450 500 2001119 2056150 2104040 2266276  23.399.30 55031 1,387.90 713.36 736,54
223795 550 2200131 2260635 2413228 2491658  25726.37 60504  1525.93 784.30 809.79
244,140 600 2300143 2465120 2631515 27,7039  28,053.43 65076 1,663.96 855.24 883.04
264,485 650 2508155  26,696.04 2849803 2942421 3038050 71449 1801.98 926.19 956.29
284,831 700 2797167 2874089  30,680.90 3167803 3270757 76022 1,940.01 99713 1,029.54

- Annual Average kW
Notes: Assumes 54.7% load factor and 744 hours
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> Primary General Service Rate Design

: o Proposed
Large Demand General Service Existing 2022 2023

Basic Charge - $ / Mo. $ 30000 $ 30825 $§ 32906 $§ 33975 §  350.79

Basic Charge - $ / Day 10.00 10.28 10.97 11.33 11.69

Energy Charge - $ / kWh 0.0747 0.0768 0.0819 0.0846 0.0873

Demand Charge - $ / kW 8.50 8.73 9.32 9.63 9.94

Reactive Power - $ / KVARh 0.0011 n/a n/a n/a n/a

Class Rate Increase % 2.75% 6.75% 3.25% 3.25%

L Monthly Bills $ Difference
KWh K Existing 2021 2022 2023 2024 2021 2022 2023 2024

6,209 25 $ 97628 $ 1,00312 $§ 1,07083 § 110564 § 1,141.57 $ 26.85 $ 6771 $ 3480 $ 35.93
37,251 150 4,357.65 4,477.49 4,779.72 4,935.06 5,095.45 119.84 302.23 155.34 160.39
86,919 10,036.47 10,713.93 11,062.13 11,421.65 268.62 677.46 348.20 359.52
124,170 500 13,825.50 14,205.70 15,164.59 15,657.44 16,166.30 380.20 958.88 492.85 508.87
186,255 750 20,588.25 21,154.43 22,582.35 23,316.28 24,074.06 566.18 1,427.92 733.93 757.78
248,340 1,000 27,351.00 28,103.15 30,000.12 30,975.12 31,981.81 752.15 1,896.96 975.00 1,006.69
310,425 1,250 34,113.75 35,051.88 37,417.88 38,633.96 39,889.57 938.13 2,366.00 1,216.08 1,255.60
372,510 1,500 40,876.50 42,000.61 44 .835.65 46,292.81 47,797.32 1,124.10 2,835.04 1,457.16 1,504.52
434,595 1,750 47,639.25 48,949.33 52,253.41 53,951.65 55,705.08 1,310.08 3,304.08 1,698.24 1,753.43
496,680 2,000 54,402.00 55,898.06 59,671.18 61,610.49 63,612.83 1,496.06 3,773.12 1,939.31 2,002.34
558,765 2,250 61,164.75 62,846.79 67,088.94 69,269.33 71,520.59 1,682.03 4,242.16 2,180.39 2,251.25
620,850 2,500 67,927.51 69,795.51 74,506.71 76,928.18 79,428.34 1,868.01 4,711.20 242147 2,500.17

- Annual Average kW
Notes: Assumes 33.4% load factor and 744 hours
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> Interruptible Primary Schools Rate Design

. . o Proposed
Interruptible Primary Schools Existing 2021 2022 2023 2024

Basic Charge - $ / Mo. $ 30000 $§ 30825 $§ 32906 $§ 339.75 $§  350.79

Basic Charge - $ / Day 10.00 10.28 10.97 11.33 11.69

Energy Charge - $ / kWh 0.0681 0.0680 0.0678 0.0677 0.0676

Demand Charge - § / kW 5.50 5.50 5.50 5.50 5.50

Reactive Power - $ / KVARh 0.0030 n/a n/a n/a n/a

Class Rate Increase % 0.00% 0.00% 0.00% 0.00%

L Monthly Bills $ Difference
KWh K Existing 2021 2022 2023 2024 2021 2022 2023 2024

11,185 50 $ 1337.02 $§ 134429 $ 136264 $ 137208 $ 1,381.82 $ 728 $ 1835 § 943 $ 9.74
22,370 100 2,374.04 2,380.34 2,396.23 2,404.40 2,412.84 6.30 15.90 8.17 8.44
33,554 150 3,411.05 3,416.38 3,429.82 3,436.73 3,443.86 5.33 13.44 6.91 7.13
44,739 200 4,448.07 4,452.43 4,463.41 4,469.05 4,474 .88 4.35 10.98 5.65 5.83
55,924 250 5,485.09 5,488.47 5,497.00 5,501.38 5,505.91 3.38 8.53 4.38 4.53
67,109 300 6,522.11 6,524.51 6,530.59 6,533.71 6,536.93 2.41 6.07 3.12 3.22
78,293 350 7,559.12 7,560.56 7,564.17 7,566.03 7,567.95 143 3.62 1.86 1.92
9,218.35 9,218.23 (0.12) (0.31) (0.16) (0.17)
111,848 500 10,670.18 10,668.69 10,664.94 10,663.01 10,661.02 (1.49) (3.75) (1.93) (1.99)
167,771 750 15,855.27 15,848.91 15,832.88 15,824.64 15,816.13 (6.36) (16.03) (8.24) (8.51)
223,695 1,000 21,040.36 21,029.13 21,000.82 20,986.27 20,971.24 (11.23) (28.31) (14.55) (15.02)
279,619 1,250 26,225.44 26,209.35 26,168.76 26,147.90 26,126.36 (16.09) (40.59) (20.86) (21.54)

- Annual Average kW
Notes: Assumes 30.1% load factor and 744 hours

FCS GROUP
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“ Irrigation Rate Design

. o Proposed
Irrigation Existing 2021 2022 2023
Basic Charge - $ / Mo. $ 3000 $ 3500 $ 40.00 $ 45.00 $ 50.00
Basic Charge - $ / Day 1.00 1.17 1.33 1.50 1.67
Energy Charge - § / kWh 0.0687 0.0687 0.0728 0.0740 0.0754
Class Rate Increase % 5.00% 9.00% 5.50% 5.50%

Existing Monthly Bills $ Difference
2022 2023 2021 2022 2023 2024

0 $ 30.00 $ 35.00 $ 40.00 $ 4500 $ 50.00 $ 500 $ 500 $ 500 $ 5.00
250 47.18 52.18 58.21 63.49 68.86 5.00 6.03 5.28 5.37
750 81.53 86.53 94.62 100.47 106.58 5.00 8.09 5.85 6.11
1,250 115.88 120.88 131.03 137.45 144.30 5.00 10.15 6.42 6.85
1,750 150.23 155.23 167.44 174.43 182.02 5.00 12.21 6.99 7.59
2,250 184.58 189.58 203.85 211.40 219.73 5.00 14.27 7.56 8.33
2,750 218.93 223.93 240.26 248.38 257.45 5.00 16.33 8.12 9.07
3,250 253.28 258.28 276.67 285.36 295.17 5.00 18.40 8.69 9.81
4,250 321.98 326.98 349.49 359.32 370.61 5.00 22.52 9.83 11.29
4,750 356.33 361.33 385.90 396.30 408.33 5.00 24.58 10.39 12.03
5,250 390.68 395.68 422.31 433.28 446.05 5.00 26.64 10.96 12.77
5,750 425.03 430.03 458.72 470.25 483.76 5.00 28.70 11.53 13.51

- Annual Average kWh
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> Rate Design Summary - Basic Charges

: o Proposed
Basic Charge - $ / Mo. Existing 2022 5093
Residential
Single Phase $ 18.50 $ 2100 $ 2350 $ 2600 $ 28.50
Three Phase 27.00 30.65 34.30 37.95 41.59
Discount (21.00) (23.84) (26.68) (29.51) (32.35)
General Service
Single Phase $ 18.50 $ 2150 $ 2450 $ 2750 $ 30.50
Three Phase 34.00 39.51 45.03 50.54 56.05
Demand General Service & Irrigation
Small Demand General Service $ 60.00 $ 6165 $ 65.81 $ 67.95 $ 70.16
Large Demand General Service 110.00 113.03 120.65 124.58 128.62
Primary General Service 300.00 308.25 329.06 339.75 350.79
Irrigation 30.00 35.00 40.00 45.00 50.00
Interruptible Primary Schools 300.00 308.25 329.06 339.75 350.79
Lighting - $ / Bulb
<100W $ 15.00 $ 1541 § 1645 § 16.99 § 17.54
100W - 200W 17.25 17.72 18.92 19.54 20.17
>200W 19.50 20.04 21.39 22.08 22.80

FCS GROUP
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RN Rate Design Summary — Energy & Demand
*” Charges

. Proposed
Energy Charge - $ / kWh Existing 2022 2023
Residential
Tier 1 $ 0.0882 $ 0.0882 $ 0.0937 § 0.0958 $ 0.0980
Tier 2 0.1070 0.1070 0.1137 0.1162 0.1189
Tier 3 n/a 0.1143 0.1215 0.1241 0.1270
All Other Classes
General Service $ 0.1007 $ 01017 $ 0.1075 $ 0.1094 $ 0.1115
Small Demand General Service 0.0852 0.0875 0.0935 0.0965 0.0996
Large Demand General Service 0.0757 0.0778 0.0830 0.0857 0.0885
Primary General Service 0.0747 0.0768 0.0819 0.0846 0.0873
Irrigation 0.0687 0.0687 0.0728 0.0740 0.0754
Interruptible Primary Schools 0.0681 0.0680 0.0678 0.0677 0.0676
Lighting n/a n/a n/a n/a n/a
. Proposed
Demand Charge - $ / kW Existing 2022
Residental n/a n/a n/a n/a n/a
General Service n/a n/a n/a n/a n/a
Small Demand General Service $ 550 $ 565 $ 6.03 $ 623 $ 6.43
Large Demand General Service 9.00 9.25 9.87 10.19 10.52
Primary General Service 8.50 8.73 9.32 9.63 9.94
Irrigation n/a n/a n/a n/a n/a
Interruptible Primary Schools 5.50 5.50 5.50 5.50 5.50
Lighting n/a n/a n/a n/a n/a
FCS GROUP
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> Lighting - Discount Rate

e Customers are converting lighting infrastructure to LEDs and donating
assets to the PUD

» Reduces upfront capital investment costs
» Reduces maintenance requirements
» Savings on energy from conversion to LEDs
e Internal analysis identified the following components of the lighting rate
»  Capital investment (cost of the fixture) — annualized over the life of the asset
» Maintenance — annualized over the life of the asset
» Backbone — costs associated with the transmission and distribution system
» Energy — cost related to energy consumed by each fixture

e Discounted rates remove the maintenance and capital components of the
charge

FCS GROUP Slide 22



’:E) Lighting — Discount Rate (continued)

Lighting Existing AR

2022 2023
<100W $ 15.00 §$ 1541 § 1645 § 16.99 § 17.54
100W - 200W 17.25 17.72 18.92 19.54 20.17
>200W 19.50 20.04 21.39 22.08 22.80

o \ L Proposed Discount Rates

Lighting - Discount Existing 2022 2023
<100W $ 15.00 $ 981 § 1047 § 1082 § 11.17
100W - 200W 17.25 12.12 12.94 13.36 13.80
>200W 19.50 14.44 15.41 15.91 16.43

FCS GROUP
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> Time-of-Use & Electric Vehicle (EV) Rates

e Rate structure consideration

»

»

»

»

»

FCS GROUP

How many periods - off peak, super off peak, peak, mid peak, seasonal rates?
Duration of periods — what time of day to align periods to?

Weekends and holidays - all off peak or set to regular schedule?

What level of incentive should be offered for peak periods?

Separate meters for EV usage?

Slide 24



> Residential Time-of-Use Example

e Two periods — peak & off peak
» Peak — 7am — 11pm except weekends and holidays
»  Off peak — 11pm — 7am and all weekend and holiday hours
e Assumed off peak energy rate would be 40% of peak rate
e Based on sample data 62% of residential energy usage is consumed during
peak hours and 38% is consumed during off peak hours

Proposed

Residential 2021 EVITOU
Energy Charge - Tier 1 - $/kWh $ 0.0882
Energy Charge - Tier 2- $ / kWh 0.1070
_Energy Charge - Tier 3-$/kWh | 01143 ]
Peak - § / kWh $ 0.1285
Off Peak - § / kWh 0.0514
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> Overview of Proposed Changes

e Classes are within cost-of-service

e Introduce meter based base fee for residential customers

e Introduce a capital surcharge for all accounts
» Does not scale with meter size

e Align Kala Point consumptive rates with residential charges
» Transition over two years as discussed in prior meetings

e 2021 rate adjustments are based on $7.00 increase to the base fee
»  Scales with meter size

Annual Rate Adjustment 2021 2022 2023 2024

Water 16.03% 16.00% 16.00% 6.75%
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< Water Rate Design — Base Fees & Capital

%" Surcharge

e Capital surcharge introduced in 2022

FCS GROUP

Monthly Base Fees
Residential
5/8" $§ 2565 § 3265 § 3480 § 4083 § 4261
1" 25.65 78.16 83.30 97.74 102.00
1.5" 25.65 152.75 162.80 191.02 199.36
Residential - Discount
518" $ 1000 $§ 1273 § 1357 § 1592 § 16.61
Commercial
5/8" $ 2565 § 3265 § 3480 § 4083 § 4261
1" 61.40 78.16 83.30 97.74 102.00
1.5" 120.00 152.75 162.80 191.02 199.36
2" 191.29 243.49 259.51 304.49 317.79
3" 357.00 454.43 484.32 568.27 593.09
4" 593.80 755.85 805.58 945.21 986.49
6" 1,18450 1,507.76  1,606.95  1,885.48  1,967.83
8" 1,894.00 241088 2,569.49  3,014.86  3,146.53
Kala Point
Village $ 40040 $ 50967 § 54320 $ 63735 § 665.19
Condos 28.60 36.41 38.80 45.53 47.51
KPB2 171.60 218.43 232.80 273.15 285.08
KPB4 63.90 81.34 86.69 101.72 106.16
Monthly Capital Surcharge
Standard - $ / account $ - $ - $ 500 $ 500 §$ 7.00
Discount - $ / account - - 1.95 1.95 2.73
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«*» Water Rate Design - Consumptive Charges

e Aligns Kala Point volume rates with residential by 2022

De DTIO 0 U | U 024

Consumptive Rates ($ / cgal)
Residential
Tier 1 (0-5,000) $ 029 § 029 $§ 031§ 036 $§ 0.38
Tier 2 (5,001-10,000) 0.40 0.40 0.43 0.50 0.52
Tier 3 (10,000-30,000) 0.54 0.54 0.58 0.68 0.70
Tier 4 (30,001+) 1.00 1.00 1.07 1.25 1.31
Kala Point
Tier 1 (0-5,000) $ 025 § 027 § 031 § 036 $ 038
Tier 2 (5,001-10,000) 0.35 0.38 0.43 0.50 0.52
Tier 3 (10,000-30,000) 047 0.51 0.58 0.68 0.70
Tier 4 (30,001+) 1.00 1.00 1.07 1.25 1.31
Non Residential 0.40 0.40 0.43 0.50 0.52
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> Bill Impacts

Residential Monthly Bills

gallons Existing

$ Difference

2022 2023 2022 2023
0 $ 2565 § 3265 § 3980 $ 4583 § 49.61 $ 7.00 § 715§ 6.03 § 3.78
1,000 28.55 35.55 42.89 49.46 53.40 7.00 7.34 6.57 3.94
2,900 34.06 41.06 48.76 56.35 60.59 7.00 7.70 7.59 4.24
35.80 42.80 50.62 58.52 62.86 7.00 7.82 7.91 4.34
37.83 44.83 52.78 61.06 65.51 7.00 7.95 8.28 4.45
5,200 40.95 47.95 56.10 64.96 69.58 7.00 8.15 8.86 4.62
6,200 44.95 51.95 60.37 69.96 74.80 7.00 8.42 9.60 4.84
7,200 48.95 55.95 64.63 74.97 80.02 7.00 8.68 10.34 5.06
10,000 60.15 67.15 76.57 88.97 94.64 7.00 9.42 12.40 5.67
20,000 114.15 121.15 134.12 156.50 165.12 7.00 12.97 22.38 8.62
30,000 168.15 175.15 191.67 224.03 235.59 7.00 16.52 32.36 11.57
40,000 268.15 27515 298.25 349.08 366.11 7.00 23.10 50.83 17.03
- Summer Average Peak
- Annual Average
- Winter Average Low
Note: Assumes 5/8" meter
el Existing Commercial Monthly Bills $ Difference
2022 2023 2024 2021 2022 2023 2024
0 $ 2565 § 3265 $ 3980 § 4583 $ 49.61 $ 700 $ 715§ 6.03 § 3.78
5,000 45,65 52.65 61.11 70.84 75.72 7.00 8.46 9.73 4.88
10,000 65.65 72.65 82.43 95.85 101.82 7.00 9.78 13.42 5.97
15,000 85.65 92.65 103.75 120.86 127.92 7.00 11.10 17.12 7.06
20,000 105.65 112.65 125.06 145.87 154.02 7.00 12.41 20.81 8.15
25,000 125.65 132.65 146.38 170.88 180.13 7.00 13.73 2450 9.24
50,000 225.65 232.65 252.96 295.93 310.64 7.00 20.31 42.98 14.71
75,000 325.65 332.65 359.54 420.99 441.15 7.00 26.89 61.45 20.17
100,000 425.65 432.65 466.11 546.04 571.67 7.00 33.46 79.92 25.63
150,000 625.65 632.65 679.27 796.14 832.70 7.00 46.62 116.87 36.55
200,000 825.65 832.65 892.43 1,046.25 1,093.72 7.00 59.78 153.82 47.48

- Annual Average
Note: Assumes 5/8" meter

FCS GROUP
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> Overview of Proposed Changes - Wastewater

e Consistent with water changes - $7.00 increase to standard rate in 2021

e Kala Point transition over two-years

e Introduce a capital surcharge for all accounts

e Follow overall water rate increases starting in 2023

FCS GROUP

Monthly Base Fees
Standard
AllAL-S $ 3080 $§ 3780 $ 3935 § 4637 § 48.00
AllCSWR 30.80 37.80 39.35 46.37 48.00
AllLI-S 21.56 26.46 27.55 32.46 33.60
All STSW 80.00 118.70 157.40 185.46 192.00
Kala Point
KP KPS $ 2000 $§ 2968 $ 3935 § 4637 § 48.00
KP KPSA1 90.00 133.54 177.08 208.65 216.00
KP KPSA2 210.00 311.59 413.18 486.84 504.00
KP KPSA3 270.00 400.61 531.23 625.94 648.00
KP LIKPS 14.00 20.77 27.55 32.46 33.60
Monthly Capital Surcharge
Standard - $ / account $ 500 $ 500 $ 7.00
Discount- $ / account 1.95 1.95 2.73
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<> Next Steps

e Board feedback/direction
» Proposed rates design
— Gradual phase-in of electric cost-of-service
— Introduce capital surcharge for water & wastewater customers

e Rates effective April 2021
»  Future electric rates adjustments effective in April
» Water & wastewater rate increases shift to January after 2021 increase
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Thank you!
Questions?

www.fcsgroup.com

“» FCS GROUP

Solutions-Oriented Consulting
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