
Regular Meeting Agenda
Board of Commissioners
Tues, Sept 1, 2020 5:00 PM
210 Four Corners Rd. 
Port Townsend, WA 98368 

To join the meeting online go to: https://jeffpud.my.webex.com/meet/JPUD and follow the instructions to 
login and join. Meetings will open for remote logins 5 minutes before they begin. CALL IN #: Dial 360-379-
5833.  No additional log-ins needed, but you will need to wait a few moments to be allowed in.

Page

1. Call to Order
Per the of Governor's Extended Proclamation 20-28 and in response to the COVID-19
Pandemic, Jefferson County PUD is no longer providing an in-person meeting room
for meetings of the BOC. All meetings will be held remotely via Webex until
otherwise informed by the Governor. Participant audio will be muted upon entry.
Please unmute at the appropriate time to speak. Use *6 on a phone to mute or
unmute at the appropriate time during the call.

2. Agenda Review

3. Old Business A

3.1. NoaNet Membership Presentation/Discussion

4. Public Comment
The public comment period is for any items not specifically listed on the current
Agenda or for items listed on the Consent Agenda. The Chair may place time limits on
public comments to allow the meeting to be conducted in an efficient and orderly
manner. (15 min)

5. Consent Agenda
All matters listed below on the Consent Agenda are considered under one motion and
will be enacted by one motion. There will be no separate discussion on those items. If
discussion is desired, that item will be removed from the Consent Agenda and will be
considered separately.

5.1. Prior Minutes
PUD BOC Special Mtg Min. 07-28-2020 Risk Man. and Septic Systems

4 - 18
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PUD BOC Regular Meeting Min. 08-04-2020 DRAFT

PUD BOC Special Mtg Min. 08-04-2020  Exec. Session - Draft

5.2. Vouchers

4.02.02 Voucher Approval Form for the Commissioners

Voucher Certification with Supporting Warrant Register & Payroll

19 - 37

5.3. Financial Report

5.3 July 2020 Financials.pdf

38 - 46

5.4. Calendar 47

5.5. Resolution 20-017 Interlocal Agreement w/ Jeffcom

Agenda Report form Jeffcom GIS services Sept 1

Resolution For ILA with Jeffcom 20-017.docx

Interlocal Agreement Jefferson PUD  and JeffCom Final Review Draft 

2020 08 11

Exhibits to JeffCom ILA.pdf

48 - 55

6. Manager and Staff Reports
For information only, not requiring a vote.

7. Old Business B
For the OLD and NEW BUSINESS section discussions: please hold public comment until
each presentation is done but before the vote .

7.1. Budget Update

Agenda Report Budget update

Budget 20200901.pdf

56 - 68

8. New Business

8.1. Taxing Authority Guidance

Agenda Report Taxing authority

69

8.2. Port Townsend Paper Wheeling Agreement 70 - 78
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Agenda Report PTPC Wheeling agreement

PT PAPER AGREEMENT

9. Commissioner Reports

10. Adjourn
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Jefferson County PUD 
Board of Commissioners 
Special Meeting – Risk Management Policy
And PUD Septic Systems
July 28, 2020 – 10:00 a.m.  
Final Minutes 
 

. 

 
 

PUBLIC UTILITY DISTRICT NO. 1 
of Jefferson County 

 
July 28, 2020   

Board of Commissioners

Special Meeting
Risk Management Policy and 

PUD Septic Systems

Draft Minutes

The Special Meeting of the Public Utility District No. 1 of Jefferson County (PUD) was called 
to order by the President of the Board of Commissioners (Board or BOC) at 10:00 a.m. on 
July 28, 2020, at the 210 Four Corners Road, Port Townsend, Washington 98368 via online 
teleconferencing, Present:   

Commissioner Dan Toepper. President
Commissioner Kenneth Collins, Vice President

 Commissioner Jeff Randall, Secretary 
Kevin Streett, General Manager
Joel Paisner, General Counsel

Jean Hall, Customer Service Manager
Will O’Donnell, Communications Manager
Samantha Harper, Water Superintendent

Annette Johnson, Executive Assistant/Records Officer
Don McDaniel, PUD Consultant
Olga Darlington – Moss Adams

Cammy Brown, Recording Secretary
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Jefferson County PUD 
Board of Commissioners 
Special Meeting – Risk Management Policy
And PUD Septic Systems
July 28, 2020 – 10:00 a.m.  
Final Minutes 
 

CALL TO ORDER:  
 

Commissioner Dan Toepper called the Special Meeting of the Jefferson County PUD Board 
of Commissioners for July 28, 2020, to order at 10:00 a.m.

INTRODUCTIONS:  All three commissioners introduced themselves and a quorum was 
established. The FCS representatives introduced themselves.   

Per the Governor’s Proclamation 20-28 and response to the COVID-19 pandemic, Jefferson 
County PUD is no longer providing an in-person room for meetings of the BOC. All meetings 
will be accessible remotely via Webex until otherwise informed by the Governor. All 
participants’ audio will be muted upon entry. Please unmute at the appropriate time to 
speak. Use *6 on a phone to mute or unmute at the appropriate time during the call.

AGENDA:

MOTION:  Commissioner Dan Toepper made a motion to approve the agenda as presented. 
Commissioner Jeff Randall seconded the motion. Motion carried unanimously.

PRESENTATION: General Manager Kevin Streett gave brief report on the Risk Management 
Policy. For further details of this meeting go to the audio recording at www.jeffpud.org.   

PRESENTATION: Water Superintendent Samantha Harper gave brief presentation on the 
PUD’s septic systems. There was extensive discussion. For further details of this meeting go 
to the audio recording at www.jeffpud.org.   

ADJOURNMENT: 

Commissioner Dan Toepper declared the July 28, 2020, Special Meeting of the Jefferson 
County Public Utility District No. 1 Board of Commissioners adjourned at 11:33 a.m. 

------------------------------------------------------
Minutes prepared by 

Cammy Brown, PUD Recording Secretary 
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Jefferson County PUD 
Board of Commissioners 
Special Meeting – Risk Management Policy
And PUD Septic Systems
July 28, 2020 – 10:00 a.m.  
Final Minutes 
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Jefferson County PUD 
Board of Commissioners 
Special Meeting – Risk Management Policy
And PUD Septic Systems
July 28, 2020 – 10:00 a.m.  
Final Minutes 
 

Approved: 
 

_____________________________________ _________________   
Commissioner Jeff Randall, Secretary  
 
Attest: 

Date 

_____________________________________ _________________   
Commissioner Dan Toepper, President  
 

Date 
______________________________________ _________________   
Commissioner Kenneth Collins, Vice President Date 
 
Please note PUD Board of Commissioner special meetings are audio recorded and posted to 
the PUD website at www.jeffpud.org, usually within 1-2 business days of each meeting. If you 
experience any difficulty accessing a particular recording, you may call 360.385.5800 for 
assistance. Jefferson PUD provides reasonable accommodations to persons with disabilities. 
We invite any person with special needs to contact our staff at 360.385.8351 at least 24 hours 
before the meeting to discuss any special accommodations.  
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Jefferson County PUD
Board of Commissioners
August 4, 2020, Regular Meeting
Draft Minutes

PUBLIC UTILITY DISTRICT NO. 1
of Jefferson County

August 4, 2020
Board of Commissioners

Regular Meeting

Draft Minutes

The Regular Meeting of the Public Utility District No. 1 of Jefferson County (PUD) was called 
to order by the President of the Board of Commissioners (Board or BOC) at 5:00 p.m. on 
August 4, 2020. This was an online meeting through WebEx and teleconferencing. All 
participants muted by entry. Present:

Commissioner Dan Toepper. President
Commissioner Kenneth Collins, Vice President

 Commissioner Jeff Randall, Secretary 
Kevin Streett, General Manager
Joel Paisner, General Counsel

Melanie Patterson, Human Resources Manager
Mike Bailey, Financial Services Manager

Scott Bancroft, Special Projects Manager
Jean Hall, Customer Service Manager

Will O’Donnell, Communications Manager
Annette Johnson, Executive Assistant/Records Officer

Cammy Brown, PUD Recording Secretary   

1. CALL TO ORDER: 

Commissioner Dan Toepper called the Regular Meeting of the Jefferson County PUD Board 
of Commissioners for August 4, 2020, to order at 5:00 p.m.
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Jefferson County PUD
Board of Commissioners
August 4, 2020, Regular Meeting
Draft Minutes

Per the Governor’s Proclamation 20-28 and response to the COVID-19 pandemic, Jefferson 
County PUD is no longer providing an in-person room for meetings of the BOC. All meetings 
will be accessible remotely via Webex until otherwise informed by the Governor. All 
participants’ audio will be muted upon entry. Please unmute at the appropriate time to 
speak. Use *6 on a phone to mute or unmute at the appropriate time during the call.

Commissioner Dan Toepper began the meeting by calling for attendance to determine a 
quorum.  There was a quorum established.

2. AGENDA REVIEW AND APPROVAL:

MOTION:  Commissioner Kenneth Collins a made a motion to accept the Agenda as 
presented. Commissioner Jeff Randall seconded the motion. Motion carried unanimously.

3. GENERAL PUBLIC COMMENT:  Commissioner Dan Toepper presented the guidelines 
for members of the public to submit their comments.

 
 Communications Manager Will O’Donnell read an email from public member Roger 

Risley into the record. Details can be found on audio recording at www.jeffpud.org.
 Question: What is status of CAB meetings?

Response: Don McDaniel responds: Chair of the CAB had decided next important step 
of the CAB was to have a joint workshop with the Board. Based on that, the Chair had 
decided that maybe when the county gets to Phase 4 of the COVID-19 pandemic, the 
CAB and PUD staff could put together a workshop, get some priorities for the CAB and 
start meeting again based on priorities that the Board had given CAB to work on. All 
commissioners agreed that there should be a joint workshop. A plan was set to move 
ahead to schedule virtual meetings with BOC and CAB. Don McDaniel will make 
arrangements. 

4. CONSENT AGENDA: Commissioner Dan Toepper read the guidelines into the record 
regarding the Consent Agenda items. 

MOTION:  Commissioner Kenneth Collins made a motion to approve and adopt the Consent 
Agenda as presented. Commissioner Jeff Randall seconded the motion. Motion carried 
unanimously. 

4.1 Approval of Minutes: No minutes were presented to be reviewed. 

4.2 Voucher Approval Form for the Commissioners.
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Jefferson County PUD
Board of Commissioners
August 4, 2020, Regular Meeting
Draft Minutes

Voucher Approval Form for the Commissioners.
Voucher Certification with Supporting Warrant Register and Payroll.
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Jefferson County PUD
Board of Commissioners
August 4, 2020, Regular Meeting
Draft Minutes

VOUCHER CLAIM FORMS FOR INVOICES PAID:

WARRANTS    AMOUNT DATE

Accounts Payable:   #123623 to #123668 $    349,124.34 07/16/2020
Accounts Payable:   #123669 to #123703 $    415,088.77 07/23/2020
Payroll Checks:     #  70765 to #  70769 $        9,828.55 07/24/2020
Payroll Direct Deposit $    119,247.28 07/24/2020

TOTAL INVOICES PAID $    893,288.94

WIRE TRANSFERS PAID AMOUNT DATE

BPA $ 1,197,196.00 07/15/2020

PAYMENT TOTAL $ 2,090,484.94

Voided Warrants:  121785 $           803.34

Financial Report4.3
4.3 June 2020 Financials
Calendar. 4.4
PUD Calendar August 4, 2020. 

END OF CONSENT AGENDA.

5. MANAGER AND STAFF REPORTS: 

Human Resources Manager Melanie Patterson gave a report. 
 Summer Intern was hired. 
 Update on COVID-19 Summary. Limited number of people in building. A lot of staff 

working from home. 1-2 staff members come back in a couple of weeks. Rotating 
schedule but still getting office set up with technology equipment to set up for 
remote work and coming into office. A lot of the protocols are the same. Requiring 
employees employees screen to wear masks indoors and outdoors. Having 
themselves before they come to work. Before employees enter the building taking 
temperatures and having them verify they don’t have a fever. Another added 
precaution. Still monitoring situation. 
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Jefferson County PUD
Board of Commissioners
August 4, 2020, Regular Meeting
Draft Minutes

Financial Services Manager Mike Bailey gave budget update:
 Received everything back from the departments and putting together budget.
 Capital budget was given to General Manager Kevin Streett.
 There is a meeting set for August 11, 2020 to do workshop with the BOC.

Projects Coordinator Scott Bancroft:
 Tree Trimming – Aspen Tree Expert was the lowest responsive bidder for the 

Coyle Stage Three Project. Completion date set for Friday, August 7, 2020. When 
they are done with that PUD has trimmed most all of the Coyle peninsula for this year.
PUD will schedule Aspen to do time and material for two weeks. That two weeks’ time 
will be to access areas that are not accessible during the winter time. 

 Aspen Tree Expert was the lowest responsible bidder for the transmission line
curving and that will begin approximately August 31, 2020.  The transmission curving 
will go from Chimacum Community Center along Rhody Drive to Anderson Lake Road 
and then the trimmer will move over to Eaglemount Rockery along SR20 and trim to 
Anderson Lake Road. 

 Aspen Tree Expert received the bid for time and materials work. That’s 520 hours 
beginning October 5, 2020 to December 31, 2020. During this project they will be 
doing tree removal. Many dead trees along the lines that need to get done. They will 
be in the area during the storm season and we can use them if we need to.

 Community Solar Project: The PUD has submitted a grate permit with the City of Port 
Townsend. PUD still needs to submit a Street Development Plan for the sidewalk 
installation. That should be done in the next two weeks. PUD plans to have a bid 
proposal complete by July 2021 and the PUD would like construction to begin May of 
2022.

 The 210 Four Corners Project: Documents have been submitted Jefferson County 
DCD to change the status of the 210 modular from temporary to permanent. 

 The 300 Four Corners Project: The Septic Engineer has completed the Preliminary 
Septic Plan. PUD has approved the location and should have final plans complete on 
or around August 28, 2020.

 Swansonville Road Phase 3 Project: Shold was the lowest responsible bidder for that 
project and that will begin the second week of August 2020. 

 Clay Street and Jefferson Street Project: Carl H. Johnson and Son was the lowest 
responsible bidder. This job is not yet scheduled.

 Center Road to PUD Line Infringement Project: Will take place the end of August 2020. 
That’s a line infringement between the BPA line and the PUD’s distribution lines. 

 Shold Project of Elkins to Oak Bay: The primary extension will be done and complete 
by November 11, 2020. 
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Jefferson County PUD
Board of Commissioners
August 4, 2020, Regular Meeting
Draft Minutes

 Pinecrest to Baycliff Extensoin: That is an extension of 400 feet that will allow PUD to 
loop the three phase that it just installed along Pinecrest.

 Dana Roberts Project: Going to rewire and change some knife blades to a goad 
switch. That will be done this year. We will also be doing a coil reclosure – completion 
date of October 1, 2020.

 Future projects: The county is going to do some work on Cedar Avenue. Going to put 
in a sidewalk. PUD will be putting in some electrical.
City of Port Townsend will be doing Discovery Road in spring of 2021. PUD will be 
installing electrical facilities install.
Projects coming up: Swansonville project will be 2022, the Leland Creek will be 2022, 
Chimacum Creek 2022, Shine Creek 2022. 
There is talk about closing Beaver Valley Road down to thru traffic altogether.

General Manager’s Report Cont’d:
General Manager Kevin Streett will be ready to start the conversation on an interlocal 
agreement with Mason 3. They are partnering with the PUD for dark fiber between Happy 
Valley and Olympia. There will be a direct connection from 310 Four Corners through 
Discovery Bay, Quilcene, Brinnon, Duckabush, Mason County and into Olympia.

6. OLD BUSINESS: 

6.1 PURMS Coverage of Alternative Medicine. Executive Assistant/Records Officer 
Annette Johnson gave an update. 

Commissioner Kenneth Collins had to take over the meeting for Commissioner Dan Toepper 
for a short period of time.  

MOTION:  Commissioner Jeff Randall made a motion to support an alternative medicine 
policy for our PURMS coverage. Commissioner Kenneth Collins seconded the motion. 
Motion carried with majority vote. 

7. NEW BUSINESS:

7.1 Interlocal Agreement: JeffCom: General Manager Kevin Streett gave an 
update. JeffCom would like to add some services to the agreement. General Counsel Joel 
Paisner will revise the agreement.  There was considerable discussion. For further details go 
to audio recording at www.jeffpud.org.
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Jefferson County PUD
Board of Commissioners
August 4, 2020, Regular Meeting
Draft Minutes

Commissioner Dan Toepper came back into the meeting. 

No public comment. 

7.2 Discussion on Tax Authority and Reserves:  General Manager Kevin Streett, 
Financial Services Manager Mike Bailey and General Counsel Joel Paisner gave reports. 
There recording at audio go details further to discussion. considerable For was 
www.jeffpud.org.

8. COMMISSIONERS’ REPORTS:  

Commissioner Kenneth Collins:

7/22 Attended JBAT Steering Committee.
7/27 Participated in conversation with General Counsel Joel Paisner.
7/28 Attended PUD BOC Special Meeting on Risk Management.
7/29 Participated in Board meeting for Energy Northwest (report).
7/29 Participated in JBAT conference call with Russ Elliot.
8/3 Met with General Manager Kevin Streett.
8/4 Participated in PUD BOC Special Meeting (Executive Session).
8/5 and
8/6 Will participate virtually in the Public Power Council meetings.
8/11 Will participate in PUD BOC Special Meeting (Budget).
8/17 Will participate in telephone call with General Manager Kevin Streett.
 
Commissioner Jeff Randall:

7/23 Attended North Olympic Development Council Executive Board meeting and regular 
Board meeting (report).

7/28 Attended PUD BOC Special Meeting on Risk Management.
7/30 Attended the Jobs and Economy workgroup of the intergovernmental group.

Participated in PUD BOC Special Meeting (Executive Session).8/4
8/5 and
8/6 Will participate virtually in the Public Power Council meetings.

Will meet with General Manager Kevin Streett.8/7
8/11 Will participate in PUD BOC Special Meeting (Budget).
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Jefferson County PUD
Board of Commissioners
August 4, 2020, Regular Meeting
Draft Minutes

Commissioner Dan Toepper:

7/22 Met with General Manager Kevin Streett.
7/23 Listened in on a JeffCom meeting (did not comment at meeting).
7/28 Attended PUD BOC Special Meeting on Risk Management.
8/4 Participated in PUD BOC Special Meeting (Executive Session).
8/5 and
8/6 Will attend Public Power Council meetings.
8/7 Will meet with General Manager Kevin Streett.
8/11 Will participate in PUD BOC Special Meeting (Budget).

9. ADJOURNMENT:

Commissioner Dan Toepper declared the regular meeting of the Jefferson County PUD No. 
1 Board of Commissioners on August 4, 2020 adjourned at 6:28 p.m.

----------------------------------------
Minutes prepared by

Cammy Brown, PUD Recording Secretary

Approved:

______________________________________ _________________
Commissioner Jeff Randall, Secretary Date

Attest:

______________________________________ _________________
Commissioner Dan Toepper, President Date

______________________________________ _________________
Commissioner Kenneth Collins, Vice President Date

Please note PUD Board of Commissioner meetings are audio recorded and posted to the PUD website 
at www.jeffpud.org, usually within 1-2 business days of each meeting. If you experience any difficulty 
accessing a recording, you may call 360.385.5800 for assistance. Jefferson PUD provides reasonable 
accommodations to persons with disabilities. We invite any person with special needs to contact our 
staff at 360.385.8351 at least 24 hours before the meeting to discuss any special accommodations. 
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Jefferson County PUD 
Board of Commissioners 
Special Meeting – Executive Session 
August 4, 2020 – 4:00 p.m.  
Draft Minutes 
 

 

 
 

PUBLIC UTILITY DISTRICT NO. 1 
of Jefferson County 

 
August 4, 2020   

Board of Commissioners 
Special Meeting – Executive Session 

 
Draft Minutes 

 
The Special Meeting of the Public Utility District No. 1 of Jefferson County (PUD) was called 
to order by the President of the Board of Commissioners (Board or BOC) at 4:00 p.m. on 
August 4, 2020, at the 210 Four Corners Road, Port Townsend, Washington 98368 via online 
teleconferencing, Present:   

 
Commissioner Dan Toepper. President 
Commissioner Jeff Randall, Secretary  

 Commissioner Kenneth Collins, Vice President 
Kevin Streett, General Manager 
Joel Paisner, General Counsel

Will O’Donnell, Communications Manager
Don McDaniel, PUD Consultant 

  
Cammy Brown, Recording Secretary Absent

 

 
CALL TO ORDER:  
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Jefferson County PUD 
Board of Commissioners 
Special Meeting – Executive Session 
August 4, 2020 – 4:00 p.m.  
Draft Minutes 
 

Commission Dan Toepper reads the Governor’s Proclamation 20-28 into the record. 
 

Commissioner Dan Toepper called the Special Meeting of the PUD Board of Commissioners 
for August 4, 2020, to order at 4:00 p.m.  The purpose of the Executive Session of the 
Jefferson County PUD Board of Commissioners was to evaluate and review the performance 
of public employees pursuant to RCW 42.30.110(1)(g). This meeting will be held per WebEx.  

Commissioners introduced themselves. A quorum was established.

AGENDA APPROVAL: 
 
MOTION:  Commissioner Jeff Randall made a motion to approve the agenda as presented. 
Commissioner Kenneth Collins seconded the motion. Motion carried unanimously. 
 
EXECUTIVE SESSION:  
 
The Executive Session convened at 4:04 p.m. with an estimated in session time of 40 
minutes. 
 
The Executive session ended at 4:44 p.m. No action was taken.
 
The June 16, 2020, Special Meeting of the Jefferson County PUD Board of Commissioners 
reconvened at 4:44 p.m. 

General Counsel Joel Paisner summarized the discussion in the Executive Session as follows: 

 The goals that had been discussed at the end of 2019 for 2020 would be revisited. 
 General Manager Kevin Streett will put some of his own thoughts together in the 

sense of what current and future goals should to be included for this next review 
period for him.

 There may be an opportunity to visit the goals again within the next quarter.
 The final review would be happening around December after the budget has been 

reviewed, discussed and approved by the commissioners.  
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Jefferson County PUD 
Board of Commissioners 
Special Meeting – Executive Session 
August 4, 2020 – 4:00 p.m.  
Draft Minutes 
 

ADJOURNMENT: 

Commissioner Dan Toepper declared the August 4, 2020, Special Meeting of the Jefferson 
County Public Utility District No. 1 adjourned at 4:47 p.m. 
 

------------------------------------------------------ 
Minutes prepared by 

Cammy Brown, PUD Recording Secretary 
 
  
Approved: 

 

_____________________________________ _________________   
Commissioner Jeff Randall, Secretary  
 
Attest: 

Date 

_____________________________________ _________________   
Commissioner Dan Toepper, President  
 

Date 

______________________________________ _________________   
Commissioner Kenneth Collins, Vice President Date 
 
Please note PUD Board of Commissioner special meetings are audio recorded and posted to 
the PUD website at www.jeffpud.org, usually within 1-2 business days of each meeting. If you 
experience any difficulty accessing a particular recording, you may call 360.385.5800 for 
assistance. Jefferson PUD provides reasonable accommodations to persons with disabilities. 
We invite any person with special needs to contact our staff at 360.385.8351 at least 24 hours 
before the meeting to discuss any special accommodations.  
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# #

# #

# #

# #

VOIDED WARRANTS

123905

8/21/2020Payroll Checks: 70775 to 70782 11,206.09$                

446,821.65$              

of Jefferson County hereby approve pending payments for transactions greater than $100,000,

 if any. The following transactions are approved from the General Fund in the amount of

$2,160,870.37 on this 1ST day of SEPTEMBER 2020

SecretaryVice President

PAYMENTS TO BE APPROVED:

to 123856 291,347.26$              123810

WARRANTS AMOUNT

VOUCHER APPROVAL FORM

We, the undersigned Board of Commissioners of Public Utility District No. 1 

Accounts Payable: 123906 to 123908 152,284.17$               8/21/2020

DATE

8/20/2020

8/13/2020Accounts Payable:

Dan Toepper Jeff RandallKenneth Collins
President

Accounts Payable:

PAYMENT TOTAL $2,160,870.37

WIRE TRANSFERS PAID

Payroll Direct Deposit: 119,992.20$              

TOTAL INVOICES PAID

123857 to

BPA 1,139,219.00$          

AMOUNT DATE

8/21/2020

$1,021,651.37
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# #

# #

# #

# #

VOIDED WARRANTS

WIRE TRANSFERS PAID AMOUNT

1,139,219.00$          

GRAND TOTAL $2,160,870.37

I, the undersigned, do hereby certify under penalty of perjury that the
 materials have been furnished, the services rendered or the labor performed as described herein,

obligation against Public Utility District No. 1 of Jefferson County, and that I am authorized to 

that any advance payment is due and payable pursuant to a contract or is available as an option
for full or partial fulfillment of a contractual obligation, and that the claim is a just and due

authenticate and certify to said claims, and I, the undersigned, do hereby certify under penalty of 

Signed:
Mike Bailey, Financial Services Manager / District Auditor

VOUCHER CLAIM FORMS FOR INVOICES PAID:

WARRANTS AMOUNT DATE

Accounts Payable: 123810 to 123856 291,347.26$               8/13/2020

BPA

Accounts Payable: 123857 to 123905 446,821.65$               8/20/2020

Accounts Payable: 123906 to 123908 152,284.17$              

VOUCHER CERTIFICATION FORM

TOTAL INVOICES PAID

perjury that claims for employee and commissioner expenses are just and due
against Public Utility District No. 1 of Jefferson County.

Date

Payroll Direct Deposit: 119,992.20$               8/21/2020

$1,021,651.37

Payroll Checks: 70775 to 70782 11,206.09$                 8/21/2020

8/21/2020

8/11/2020

DATE

8/26/2020
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Empl Position Check # Date # Amount
2000 WATER DISTRIBUTION MANAGER II 70775 8/21/2020 1,616.36         
2001 WATER DISTRIBUTION MANAGER II 70776 8/21/2020 2,055.96         
3032 CUSTOMER SERVICE REP 70777 8/21/2020 1,155.94         
3051 SUMMER INTERN 70778 8/21/2020 838.11            
2003 WATER TREATMENT PLANT OPERATOR III 70779 8/21/2020 1,995.71         
2004 WATER TREATMENT PLANT OPERATOR III - LEAD 70780 8/21/2020 3,034.08         
3045 TEMPORARY LABORER 70781 8/21/2020 254.48            
3050 TEMPORARY LABORER 70782 8/21/2020 255.45            

 11,206.09       

ISSUED PAYROLL CHECKS
PAY DATE: 08/21/2020

JEFFERSON COUNTY PUD NO 1
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Empl Position Pay Date Net Pay
3039 ACCOUTING TECH 1 8/21/2020 1,217.80
1026 BROADBAND SUPERVISOR 8/21/2020 1,934.69
4006 COMMISSIONER DIST 1 8/21/2020 2,808.21
4004 COMMISSIONER DIST 2 8/21/2020 964.11
4008 COMMISSIONER DIST 3 8/21/2020 1,115.23
3034 COMMUNICATIONS MANAGER 8/21/2020 2,021.19
3002 CUSTOMER SERVICE COORDINATOR 8/21/2020 1,162.08
3020 CUSTOMER SERVICE MANAGER 8/21/2020 2,364.14
3014 CUSTOMER SERVICE PROGRAM SPECIALIST 8/21/2020 1,272.34
3022 CUSTOMER SERVICE REP 8/21/2020 1,294.57
3046 CUSTOMER SERVICE REP 8/21/2020 1,098.42
3048 CUSTOMER SERVICE REP 8/21/2020 1,145.11
1044 ELECTRICAL PRE-APPRENTICE 8/21/2020 3,375.91
2007 ENGINEERING DIRECTOR 8/21/2020 3,380.63
3005 EXECUTIVE ASSISTANT/PUBLIC RECORDS OFFICER 8/21/2020 2,057.15
3033 FINANCIAL SERVICES MANAGER 8/21/2020 3,166.55
1046 FLEET/WAREHOUSE HELPER 8/21/2020 2,275.68
1008 FOREMAN LINEMAN 8/21/2020 3,438.70
1012 FOREMAN LINEMAN 8/21/2020 5,193.18
1011 GENERAL MANAGER 8/21/2020 4,727.63
1042 GIS SPECIALIST 8/21/2020 2,242.49
1017 HEAD STOREKEEPER 8/21/2020 2,353.45
3047 HUMAN RESOURCES MANAGER 8/21/2020 2,394.93
3008 INFORMATION TECHNOLOGY MANAGER 8/21/2020 2,625.47
3028 IT SUPPORT TECHNICIAN 8/21/2020 1,752.05
1000 LINEMAN 8/21/2020 4,426.03
1016 LINEMAN 8/21/2020 3,222.52
1028 LINEMAN 8/21/2020 3,374.37
1034 LINEMAN 8/21/2020 3,866.16
1041 LINEMAN 8/21/2020 3,699.78
1018 METER READER 8/21/2020 5,757.89
1043 METER READER 8/21/2020 1,459.67
1047 METER READER 8/21/2020 1,521.79
1037 OPERATIONS DIRECTOR 8/21/2020 3,353.85
3004 RESOURCE MANAGER 8/21/2020 2,422.46
1015 SCADA TECH JOURNEYMAN 8/21/2020 2,620.58
1003 SCADA TECH/APPRENTICE 8/21/2020 2,441.32
1027 SENIOR ENGINEER 8/21/2020 2,892.92
1031 STAKING ENGINEER 8/21/2020 2,364.64
1039 STAKING ENGINEER 8/21/2020 2,000.33
1014 STOREKEEPER 8/21/2020 2,258.43
1033 SUBSTATION TECH 8/21/2020 3,706.14
3013 UTILITY ACCOUNTANT II 8/21/2020 1,534.41
3029 UTILITY ACCOUNTANT II 8/21/2020 1,748.99
3003 UTILITY BILLING CLERK 8/21/2020 1,401.63
3027 UTILITY BILLING CLERK 8/21/2020 1,423.26
3000 UTILITY BILLING COORDINATOR 8/21/2020 1,563.11
2005 WATER DISTRIBUTION MANAGER I 8/21/2020 1,495.84
2002 WATER DISTRIBUTION MANAGER II 8/21/2020 2,054.37

$ 119,992.20
 

JEFFERSON COUNTY PUD NO 1

DIRECT DEPOSIT PAYROLL
PAY DATE: 8/21/2020
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Jefferson County PUD No. 1
Electric Division 

Statement of Operations
As of July 31, 2020

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH

(a) (b) (c) (d)
1.   Operating Revenue and Patronage Capital 23,515,495 23,177,703 23,047,545 2,342,963
2.   Power Production Expense 0 0 0 0
3.   Cost of Purchased Power 9,126,585 8,972,851 9,208,244 976,478
4.   Transmission Expense 1,124,911 1,080,872 1,246,756 126,177
5.   Regional Market Operations Expense 0 0 0 0
6.   Distribution Expense - Operation 863,343 1,034,781 1,183,065 140,457
7.   Distribution Expense - Maintenance 1,227,146 1,853,725 1,949,860 179,390
8.   Consumer Accounts Expense 780,433 798,150 1,050,748 125,071
9.   Customer Service and Informational Expense 23,928 14,700 25,219 12
10.  Sales Expense 0 0 0 0
11. Administrative and General Expense 1,513,981 1,556,128 1,727,702 290,094
12. Total Operation & Maintenance Expense (2 thru 11) 14,660,327 15,311,207 16,391,594 1,837,679
13. Depreciation & Amortization Expense 3,079,919 3,190,530 3,049,338 461,802
14. Tax Expense - Property & Gross Receipts 0 0 0 0
15. Tax Expense - Other 1,351,558 1,337,580 1,386,521 136,081
16. Interest on Long-Term Debt 1,629,147 1,585,139 1,574,540 235,393
17. Interest Charged to Construction (Credit) 0 0 0 0
18. Interest Expense - Other 5 0 5 0
19. Other Deductions 248 39 44 0
20. Total Cost of Electric Service (12 thru 19) 20,721,204 21,424,495 22,402,042 2,670,955
21. Patronage Capital & Operating Margins (1 minus 20) 2,794,291 1,753,208 645,503 (327,992)
22. Non Operating Margins - Interest 101,738 41,760 43,492 1,490
23. Allowance for Funds Used During Construction 0 0 0 0
24. Income (Loss) from Equity Investments 0 0 0 0
25. Non Operating Margins - Other 679,575 1,029,385 928,393 106,842
26. Generation & Transmission Capital Credits 0 0 0 0
27. Other Capital Credits & Patronage Dividends 14,601 12,803 0 0
28. Extraordinary Items 0 0 0 0
29. Patronage Capital or Margins (21 thru 28) 3,590,205 2,837,156 1,617,388 (219,660)

3.20 2.79 2.03
2.72 2.11 1.41
2.40 2.20 2.63
2.17 1.89 2.22
2.87 2.39Rolling 12 Month TIER

PART A.   STATEMENT OF OPERATIONS

Times Interest Earned Ratio (TIER) (Year to Date)

Debt Service Coverage Ratio (DSC) (Year to Date)
Operating Debt Service Coverage Ratio (ODSC) (Year to Date)

Operating Times Interest Earned Ratio (OTIER) (Year to Date)
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Jefferson County PUD No. 1
Electric Division 
Balance Sheet
July 31, 2020

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1.   Total Utility Plant in Service 176,225,526 29.  Memberships 0
2.   Construction Work in Progress 8,285,056 30.  Patronage Capital 0
3.   Total Utility Plant (1+2) 184,510,582 31.  Operating Margins - Prior Years 0
4.   Accum. Provision for Depreciation and Amort 65,220,784 32.  Operating Margins - Current Year 1,753,208
5.   Net Utility Plant (3-4) 119,289,798 33.  Non-Operating Margins 1,083,949
6.   Nonutility Property - Net 95,727 34.  Other Margins & Equities 26,169,019
7.   Investment in Subsidiary Companies 0 35.  Total Margins & Equities (29 thru 34) 29,006,176
8.   Invest. in Assoc. Org. - Patronage Capital 60,305 36.  Long-Term Debt RUS (Net) 98,051,467
9.   Invest. in Assoc. Org. - Other - General Funds 1,010 37.  Long-Term Debt - Other (Net) 0
10.  Invest in Assoc. Org. - Other - Nongeneral Funds 0 38.  Total Long-Term Debt (36 + 37) 98,051,467
11. Investments in Economic Development Projects 0 39.  Obligations Under Capital Leases - Non current 0
12. Other Investments 0 40.  Accumulated Operating Provisions 1,740,410
13. Special Funds 47,467 41.  Total Other Noncurrent Liabilities (39+40) 1,740,410
14. Total Other Property & Investments (6 thru 13) 204,509 42.  Notes Payable 0
15. Cash-General Funds 957,169 43.  Accounts Payable 2,831,284
16. Cash-Construction Funds-Trustee 0 44.  Consumers Deposits 0
17. Special Deposits 0 45.  Current Maturities Long-Term Debt 0
18. Temporary Investments 5,646,522 46.  Current Maturities Long-Term Debt-Economic Dev. 0
19. Notes Receivable - Net 0 47.  Current Maturities Capital Leases 0
20. Accounts Receivable - Net Sales of Energy 1,552,044 48.  Other Current & Accrued Liabilities 1,675,279
21. Accounts Receivable - Net Other 1,864,400 49.  Total Current & Accrued Liabilities (42 thru 48) 4,506,563
22. Renewable Energy Credits 0 50.  Deferred Credits 981,934
23. Materials &  Supplies - Electric and Other 1,833,164 51. Total Liabilities & Other Credits (35+38+41+49+50) 134,286,550
24. Prepayments 178,257

25. Other Current & Accrued Assets 2,352,041

26. Total Current & Accrued Assets (15 thru 25) 14,383,597 Balance Beginning of Year 0
27. Deferred Debits 408,646 Amounts Received This Year (Net) 504,761
28. Total Assets & Other Debits (5+14+26+27) 134,286,550 TOTAL Contributions-In-Aid-Of-Construction 504,761

Equity Ratio 21.60%

Long-Term Debt to  Total Plant Ratio 53.14%
(Long Term Debt/Total Utility Plant) x 100

PART B.   BALANCE SHEET

ESTIMATED CONTRIBUTION-IN-AID-OF-CONSTRUCTION

(Total Margins & Equities/Total Assets & Other Debits) x 100
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Jefferson County PUD #1 
Power Requirements 
As of July 31, 2020

CLASSIFICATION
CONSUMER, SALES, 

AND REVENUE DATA

JULY 
CONSUMERS                    

(b) 

AVERAGE 
CONSUMERS               

(c)

Monthly  KWH 
SALES AND 
REVENUE                          

(d)

1.   Residential Sales a.  No. Consumers Served 17,608 17,557
     (excluding seasonal) b.  KWH Sold 11,659,454

c.  Revenue 1,386,581

2.   Residential Sales - a.  No. Consumers Served 6 6
      Seasonal b.  KWH Sold 0

c.  Revenue 0

3.   Irrigation Sales a.  No. Consumers Served 2 1
b.  KWH Sold 1,810
c.  Revenue 184

4.   Comm. and Ind. a.  No. Consumers Served 2,361 2,316
     1000 KVA or Less b.  KWH Sold 4,224,223

c.  Revenue 482,413

5.   Comm. and Ind. a.  No. Consumers Served 21 21
     Over 1000 KVA b.  KWH Sold 7,500,250

c.  Revenue 452,865

6.  Public Street & Highway a.  No. Consumers Served 208 207
     Lighting b.  KWH Sold 31,182

c.  Revenue 17,627

7.  Non Metered Device a.  No. Consumers Served 5 4
     Authority b.  KWH Sold 0

c.  Revenue 75

8.  Sales for Resales-RUS a.  No. Consumers Served
     Borrowers b.  KWH Sold

c.  Revenue

9.  Sales for Resales-Other a.  No. Consumers Served
b.  KWH Sold
c.  Revenue

10.   TOTAL No. of Consumers (lines 1a thru 9a) 20,211 20,112
11.   TOTAL KWH Sold (lines 1b thru 9b) 23,416,919
12.   TOTAL Revenue Received From Sales of Electric Energy (line 1c thru 9c) 2,339,745
13.   Transmission Revenue 0
14.   Other Electric Revenue 3,218
15.   KWH - Own Use
16.   TOTAL KWH Purchased 24,659,622
17.   TOTAL KWH Generated
18.   Cost of Purchases and Generation 976,478
19.   Interchange - KWH - Net

42,767

PART C.   POWER REQUIREMENTS DATABASE

20.   Peak - Sum All KW Input (Metered)
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2020 Budget 
JULY YTD

2020 Actuals 
JULY YTD Variance

1.   Operating Revenue and Patronage Capital 23,047,545 23,177,703 130,158
2.   Power Production Expense 0 0 0
3.   Cost of Purchased Power 9,208,244 8,972,851 (235,393)
4.   Transmission Expense 1,246,756 1,080,872 (165,884)
5.   Regional Market Operations Expense 0 0 0
6.   Distribution Expense - Operation 1,183,065 1,034,781 (148,284)
7.   Distribution Expense - Maintenance 1,949,860 1,853,725 (96,135)
8.   Consumer Accounts Expense 1,050,748 798,150 (252,598)
9.   Customer Service and Informational Expense 25,219 14,700 (10,519)
10.  Sales Expense 0 0 0
11. Administrative and General Expense 1,727,702 1,556,128 (171,574)
12. Total Operation & Maintenance Expense (2 thru 11) 16,391,594 15,311,207 (1,080,387)
13. Depreciation & Amortization Expense 3,049,338 3,190,530 141,192
14. Tax Expense - Property & Gross Receipts 0 0 0
15. Tax Expense - Other 1,386,521 1,337,580 (48,941)
16. Interest on Long-Term Debt 1,574,540 1,585,139 10,599
17. Interest Charged to Construction (Credit) 0 0 0
18. Interest Expense - Other 5 0 (5)
19. Other Deductions 44 39 (5)
20. Total Cost of Electric Service (12 thru 19) 22,402,042 21,424,495 (977,547)
21. Patronage Capital & Operating Margins (1 minus 20) 645,503 1,753,208 1,107,705
22. Non Operating Margins - Interest 43,492 41,760 (1,732)
23. Allowance for Funds Used During Construction 0 0 0
24. Income (Loss) from Equity Investments 0 0 0
25. Non Operating Margins - Other 928,393 1,029,385 100,992
26. Generation & Transmission Capital Credits 0 0 0
27. Other Capital Credits & Patronage Dividends 0 12,803 12,803
28. Extraordinary Items 0 0 0
29. Patronage Capital or Margins (21 thru 28) 1,617,388 2,837,156 1,219,768

Electric Division 
Comparison 2020 Budget to 2020 Actuals Year to Date Through JULY
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Jefferson County PUD No. 1 
Water Division 

Statement of Operations 
As of July 31, 2020

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH

(a) (b) (c) (d)
1.   Operating Revenue and Patronage Capital 1,457,160 1,392,825 1,400,101 221,504
2.   Power Production Expense 209 268 217 0
3.   Cost of Purchased Power 2,286 21,470 71,352 7,878
4.   Transmission Expense 0 0 0 0
5.   Regional Market Operations Expense 0 0 0 0
6.   Distribution Expense - Operation 392,752 399,668 687,507 64,710
7.   Distribution Expense - Maintenance 225,035 201,465 307,082 43,899
8.   Consumer Accounts Expense 71,393 122,778 100,277 21,337
9.   Customer Service and Informational Expense 147 110 566 0
10.  Sales Expense 0 0 0 0
11. Administrative and General Expense 381,928 519,145 539,523 80,852
12. Total Operation & Maintenance Expense (2 thru 11) 1,073,750 1,264,904 1,706,524 218,676
13. Depreciation & Amortization Expense 409,412 398,382 158,500 53,619
14. Tax Expense - Property & Gross Receipts 0 0 0 0
15. Tax Expense - Other 70,317 67,692 72,166 10,848
16. Interest on Long-Term Debt 157,652 140,171 110,004 34,903
17. Interest Charged to Construction (Credit) 0 0 0 0
18. Interest Expense - Other 0 0 0 0
19. Other Deductions 0 0 0 0
20. Total Cost of Water Service (12 thru 19) 1,711,131 1,871,149 2,047,194 318,046
21. Patronage Capital & Operating Margins (1 minus 20) (253,971) (478,324) (647,093) (96,542)
22. Non Operating Margins - Interest 116,424 61,667 96,778 2,478
23. Allowance for Funds Used During Construction 0 0 0 0
24. Income (Loss) from Equity Investments 0 0 0 0
25. Non Operating Margins - Other 429,166 417,514 596,997 25,616
26. Generation & Transmission Capital Credits 0 0 0 0
27. Other Capital Credits & Patronage Dividends 3,650 3,201 0 0
28. Extraordinary Items 0 0 0 0
29. Patronage Capital or Margins (21 thru 28) 295,269 4,058 46,682 (68,448)

PART A.   STATEMENT OF OPERATIONS
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Jefferson County PUD No. 1 
Water Division 
Balance Sheet
 July 31, 2020

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1.   Total Utility Plant in Service 30,834,742 29.  Memberships 0
2.   Construction Work in Progress 982,290 30.  Patronage Capital 0
3.   Total Utility Plant (1+2) 31,817,032 31.  Operating Margins - Prior Years 0
4.   Accum. Provision for Depreciation and Amort 12,243,652 32.  Operating Margins - Current Year (478,324)
5.   Net Utility Plant (3-4) 19,573,380 33.  Non-Operating Margins 482,382
6.   Nonutility Property - Net 2,180,568 34.  Other Margins & Equities 23,280,752
7.   Investment in Subsidiary Companies 0 35.  Total Margins & Equities (29 thru 34) 23,284,810
8.   Invest. in Assoc. Org. - Patronage Capital 0 36.  Long-Term Debt RUS (Net) 0
9.   Invest. in Assoc. Org. - Other - General Funds 0 37.  Long-Term Debt - Other (Net) 5,839,063
10.  Invest in Assoc. Org. - Other - Nongeneral Funds 0 38.  Total Long-Term Debt (36 + 37) 5,839,063
11. Investments in Economic Development Projects 0 39.  Obligations Under Capital Leases - Non current 0
12. Other Investments 0 40.  Accumulated Operating Provisions 0
13. Special Funds 416,103 41.  Total Other Noncurrent Liabilities (39+40) 0
14. Total Other Property & Investments (6 thru 13) 2,596,671 42.  Notes Payable 1,024,258
15. Cash-General Funds 99,987 43.  Accounts Payable 1,573,676
16. Cash-Construction Funds-Trustee 0 44.  Consumers Deposits 0
17. Special Deposits 0 45.  Current Maturities Long-Term Debt 0
18. Temporary Investments 8,488,761 46.  Current Maturities Long-Term Debt-Economic Dev. 0
19. Notes Receivable - Net 0 47.  Current Maturities Capital Leases 0
20. Accounts Receivable - Net Sales of Energy 131,580 48.  Other Current & Accrued Liabilities 61,092
21. Accounts Receivable - Net Other 723,898 49.  Total Current & Accrued Liabilities (42 thru 48) 2,659,026
22. Renewable Energy Credits 0 50.  Deferred Credits 0
23. Materials &  Supplies - Electric and Other 18,330 51. Total Liabilities & Other Credits (35+38+41+49+50) 31,782,899
24. Prepayments 0

25. Other Current & Accrued Assets 150,292

26. Total Current & Accrued Assets (15 thru 25) 9,612,848 Balance Beginning of Year 0
27. Deferred Debits 0 Amounts Received This Year (Net) 98,386
28. Total Assets & Other Debits (5+14+26+27) 31,782,899 TOTAL Contributions-In-Aid-Of-Construction 98,386

Equity Ratio 73.26%

Long-Term Debt to  Total Plant Ratio 18.35%
(Long Term Debt/Total Utility Plant) x 100

PART B.   BALANCE SHEET

ESTIMATED CONTRIBUTION-IN-AID-OF-CONSTRUCTION

(Total Margins & Equities/Total Assets & Other Debits) x 100
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Jefferson County PUD #1 
Water Requirements 
As of July 31, 2020

CLASSIFICATION
CONSUMER, SALES, 

AND REVENUE DATA

JULY 
CONSUMERS                    

(b) 

AVERAGE 
CONSUMERS               

(c)

Monthly  Gallons 
SALES AND 
REVENUE                          

(d)

1.   Unmetered Water Sales a.  No. Consumers Served 15 14
b.  Gallons Sold 0
c.  Revenue 2,156

2.  Metered Residential Sales - a.  No. Consumers Served 4,509 4,473
b.  Gallons Sold 18,578,194
c.  Revenue 170,726

3.   Metered Commercial Sales a.  No. Consumers Served 316 315
b.  Gallons Sold 4,513,484
c.  Revenue 35,272

4.   Residential Multi-Family a.  No. Consumers Served 46 46
b.  Gallons Sold 227,790
c.  Revenue 2,550

5.   Metered Bulk Loadings a.  No. Consumers Served 1 1
b.  Gallons Sold 0
c.  Revenue 29

6.  Public Authority a.  No. Consumers Served 5 5
b.  Gallons Sold 0
c.  Revenue 0

7.  Sewer/Drain Field--Residential a.  No. Consumers Served 374 372
b.  Gallons Sold 0
c.  Revenue 10,252

8.  Master Meters a.  No. Consumers Served 23 23
b.  Gallons Sold 3,957,890
c.  Revenue 0

9.  Sales for Resales-Other a.  No. Consumers Served
b.  Gallons Sold
c.  Revenue

10.   TOTAL No. of Consumers (lines 1a thru 9a) 5,289 5,249
11.   TOTAL Gallons Sold (lines 1b thru 9b) 27,277,358
12.   TOTAL Revenue Received From Sales of Water Gallons (line 1c thru 9c) 220,984
13.   Bulk Water Gallons Sold Revenue
14.   Other Water Revenue 520
15.   Gallons - Own Use 42,263
16.   TOTAL Gallons Purchased
17.   TOTAL Gallons Produced 23,910,167
18.   Cost of Purchases and Generation 7,878

PART C.   WATER REQUIREMENTS DATABASE
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2020 Budget 
JULY YTD

2020 Actuals 
JULY YTD Variance

1.   Operating Revenue and Patronage Capital 1,400,101 1,392,825 (7,276)
2.   Power Production Expense 217 268 51
3.   Cost of Purchased Power 71,352 21,470 (49,882)
4.   Transmission Expense 0 0 0
5.   Regional Market Operations Expense 0 0 0
6.   Distribution Expense - Operation 687,507 399,668 (287,839)
7.   Distribution Expense - Maintenance 307,082 201,465 (105,617)
8.   Consumer Accounts Expense 100,277 122,778 22,501
9.   Customer Service and Informational Expense 566 110 (456)
10.  Sales Expense 0 0 0
11. Administrative and General Expense 539,523 519,145 (20,378)
12. Total Operation & Maintenance Expense (2 thru 11) 1,706,524 1,264,904 (441,620)
13. Depreciation & Amortization Expense 158,500 398,382 239,882
14. Tax Expense - Property & Gross Receipts 0 0 0
15. Tax Expense - Other 72,166 67,692 (4,474)
16. Interest on Long-Term Debt 110,004 140,171 30,167
17. Interest Charged to Construction (Credit) 0 0 0
18. Interest Expense - Other 0 0 0
19. Other Deductions 0 0 0
20. Total Cost of Water Service (12 thru 19) 2,047,194 1,871,149 (176,045)
21. Patronage Capital & Operating Margins (1 minus 20) (647,093) (478,324) 168,769
22. Non Operating Margins - Interest 96,778 61,667 (35,111)
23. Allowance for Funds Used During Construction 0 0 0
24. Income (Loss) from Equity Investments 0 0 0
25. Non Operating Margins - Other 596,997 417,514 (179,483)
26. Generation & Transmission Capital Credits 0 0 0
27. Other Capital Credits & Patronage Dividends 0 3,201 3,201
28. Extraordinary Items 0 0 0
29. Patronage Capital or Margins (21 thru 28) 46,682 4,058 (42,624)

Water Division 
Comparison 2020 Budget to 2020 Actuals Year to Date Through JULY
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Jefferson County PUD No. 1 
Cash and Cash Equivalents 

As of July 31, 2020

Account Description Balance

1 131.11 Operating Depository Account - Bank of America $683,115
1 131.12 Operating Account - Jefferson Co. Treasurer 272,189
2 131.11 1996 Bond LUD #8 - Jefferson Co. Treasurer 73,061
2 131.10 1996 Bond LUD #6 - Jefferson Co. Treasurer 19,820
2 131.14 2009 Bond LUD #14 - Jefferson Co. Treasurer 6,806 Restricted
1 135.21 Working Funds - Petty Cash and CSR Drawers 1,850
2 135.21 Cash Held in Trust by Property Manager 150
2 131.15 2008 Bond LUD #15 - Jefferson Co. Treasurer 136 Restricted
1 131.16 Payroll Clearing Account - 1st Security Bank 15
2 131.12 1999 Bond LUD #11 - Jefferson Co. Treasurer 8 Restricted
2 131.13 1997 Bond LUD #13 - Jefferson Co. Treasurer 5 Restricted

     TOTAL LINE 15. BALANCE SHEET-CASH-GENERAL FUNDS $1,057,155

1 136.10 Operating Account Related Investment - Jefferson Co. Treasurer $5,646,522
2 136.16 Tax Revenue Fund - Jefferson Co. Treasurer 3,461,768
2 136.14 LUD #14 Bond Investment - Jefferson Co. Treasurer 2,505,390 Restricted
2 136.17 Tax Revenue Investment Fund - Jefferson Co. Treasurer 1,925,000
2 136.15 LUD #15 Bond Investment - Jefferson Co. Treasurer 541,812 Restricted
2 136.12 LUD #11 Bond Investment - Jefferson Co. Treasurer 33,059 Restricted
2 136.13 LUD #13 Bond Investment - Jefferson Co. Treasurer 21,732 Restricted

     TOTAL LINE 18. BALANCE SHEET-TEMPORARY INVESTMENTS $14,135,283

2 126.51 LUD #11 Water Reserve Investment Fund - Jefferson Co. Treasurer $234,750 Restricted
2 126.31 Tri Area Bond Reserve Investment Fund - Jefferson Co. Treasurer 181,235 Restricted
1 128.00 Other Special Funds 47,200 Restricted
1 125.10 RUS Bond Reserve Fund - Jefferson Co. Treasurer 267
2 126.41 LUD #11 Water Reserve Fund - Jefferson Co. Treasurer 59 Restricted
2 126.21 Tri Area Bond Reserve Fund - Jefferson Co. Treasurer 45 Restricted
2 126.13 LUD #13 Reserve Fund - Jefferson Co. Treasurer 13 Restricted
1 125.11 RUS Bond Reserve Investment Fund - Jefferson Co. Treasurer 0

     TOTAL LINE 13. BALANCE SHEET-RESTRICTED FUNDS $463,569

RESTRICTED CASH BALANCE--JULY 2020 $3,572,250
NON-RESTRICTED CASH BALANCE--JULY 2020 $12,083,757
TOTAL CASH AND CASH EQUIVALENTS IN BANK--JULY 2020 $15,656,007

TOTAL CASH AND CASH EQUIVALENTS IN BANK--JUNE 2020 $16,035,071

Change in Bank Balance ($379,064)

G/L #
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September 1, 2020

  PUD Calendar

September 1, 2020, Regular BOC meeting PER WEBEX, 5:00 PM

September 9, 2020, Special meeting: Broadband Strategies/Rates and Vol 2 Water Plan 
10:00am-12:00pm per WEBEX

September 16-18, WPUDA Association meetings per WEBEX

September 15, 2020, Regular BOC meeting PER WEBEX, 5:00 PM
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Ph (360) 385-5800           Fx (360) 385-5945          310 Four Corners Road, Port Townsend, WA 98368          
Public Utility District No. 1 of Jefferson County is an Equal Opportunity Provider Employer

                                                            

               AGENDA REPORT

DATE: September 1, 2020

TO: Board of Commissioners

FROM: Kevin Streett/Joel Paisner/Samantha Harper

RE: Interlocal Agreement- Jeffcom

Attached is the Resolution for adoption for the Interlocal Agreement with Jeffcom. 
Discussions were at the last BOC Regular meeting on August 18, 2020.
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PUBLIC UTILITY DISTRICT NO. 1 
OF

JEFFERSON COUNTY

RESOLUTION NO. 20-017

A RESOLUTION of the Board of Commissioners of the Public Utility District No 1 of 
Jefferson County, Washington (“the PUD”), authorizing an Interlocal Agreement with 
Jefferson Communications 911, an intergovernmental agency, hereinafter referred to as 
"JeffCom" (referred to as a “Party” or “Parties”

WHEREAS, this Interlocal Agreement is pursuant to Chapter 39.34 RCW, the 
Interlocal Cooperation Act; and

WHEREAS, the PUD and Jeffcom each seek to assist each other to deliver its services 
the residents of Jefferson County, Washington; and

WHEREAS, the Board of Commissioners has reviewed the draft Interlocal Agreement 
attached to this resolution.

NOW, THEREFORE, BE IT RESOLVED, by the Board of Commissioners of Public Utility 
District No. 1 of Jefferson County, the General Manager is hereby authorized to complete 
negotiations with Jeffcom and execute an Interlocal Agreement consistent with the 
agreement attached to this resolution.  Consistent with the Interlocal Cooperation Act, the 
PUD will publish this agreement on its website.

ADOPTED by the Board of Commissioners of Public Utility District No. 1 of Jefferson 
County, Washington, at a regular open meeting held this 1st day of September, 2020.

__________________________ 
Dan Toepper, President

__________________________
Kenneth Collins, Vice President 

ATTEST:

                                                 
_______________________
Jeff Randall, Secretary
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INTERLOCAL AGREEMENT 

BETWEEN 

THE JEFFERSON COUNTY PUD NO. 1 AND JEFFERSON COMMUNICATIONS 911 

This Agreement made and entered into this _____ day of August, 2020, under the 
provisions of Chapter 39.34 RCW, the Interlocal Cooperation Act, between Jefferson County PUD 
No. 1, hereinafter referred to as "PUD," and the Jefferson Communications 911, an
intergovernmental agency, hereinafter referred to as "JeffCom" (referred to as a “Party” or 
“Parties”).

WHEREAS, The PUD and JeffCom are two local governmental agencies operating in Jefferson 
County, State of Washington; and

WHEREAS, RCW 39.34.080 permits public agencies to contract with one another for the 
performance of governmental services; and 

WHEREAS, the PUD and JeffCom seek to work together, and allow JeffCom to utilize certain 
personnel employed by the PUD to provide certain services; and

NOW, THEREFORE, based upon mutual covenants to be derived the Parties agree as follows:

1. Purpose. The purpose of this agreement is for the PUD and JeffCom to provide certain 
services to each other, as requested in writing.

2. Services. The PUD and JeffCom agree to provide requested services to each other, to 
the extent that each have the labor, equipment, and/or materials available for said services. Each 
Party will use its own discretion to determine the availability of the services, labor, equipment and 
or materials requested by the other Party.

Each Party may request a service  from the other in writing. Each request must describe the 
services requested in sufficient detail;  state the timing anticipated for completion; provide the 
maximum dollar amount of the services; and be signed by an authorized signatory.  To commence 
the service, both the request and acceptance forms must be signed by each Party, respectively.  The 
complete request (signed request and acceptance forms) will become an exhibit to this agreement. 
Attachments 1 and 2 are sample request and acceptance forms.

3. Compensation. Each Party shall compensate the other Party for the actual 
cost for services rendered including, be not limited to employee(s) wages (direct rate plus 
benefits); overhead costs at its current rate in use reimbursement for any and all necessary 
materials purchased to complete the services; and any costs required for professional 
insurance coverage necessary (e.g. GIS services).. 

4. Supervision. Employees of the PUD working with JeffCom shall receive general 
project direction from Executive Director of JeffCom in order to accomplish the service requested 
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but shall remain employees of the PUD for all purposes. Employees of JeffCom working with the PUD 
shall receive general project direction from the General Manager of the PUD, or his designee, in order 
to accomplish the service requested, but shall remain employees of JeffCom for all purposes.

5. Hold Harmless and Indemnification. Each Party shall hold the other harmless, 
indemnify and defend the other, its commissioners, officers, officials, employees and agents, 
from and against any and all claims, actions, suits, liability, loss, expenses, damages, and 
judgments of any nature whatsoever, including, but not limited to, reasonable costs and 
attorneys’ fees in defense thereof, for injury, sickness, disability or death to persons or 
damage to property or business, caused by or arising out of the performance of this contract, 
its employees, agents, or subcontractors or anyone for whose acts any of them may be liable, 
except for injuries and damages caused by the sole negligence of either Party.

It is further specifically and expressly understood that the indemnification provided herein 
constitutes each Party’s waiver of immunity under Industrial Insurance, Title 51 RCW, solely 
for the purposes of this indemnification. This waiver has been mutually negotiated by the 
Parties. The provisions of this Section shall survive the expiration or termination of this 
Contract.

6. Insurance. The Parties shall each maintain their own insurance and/or self-insurance 
for its liabilities arising out of its activities associated with this Agreement as they deem reasonably 
appropriate and prudent. The maintenance of, or lack thereof of insurance and/or self-insurance 
shall not limit the liability of the indemnifying part to the indemnified Party(s). Because the PUD will 
be providing certain engineering or other professional services, JeffCom agrees to provide any 
necessary errors and omissions insurance coverage for engineering work performed by the PUD for 
JeffCom.

7. Future Support. No Party to this Agreement makes any commitment to future 
support and assumes no obligation for future support of any activity contracted for herein, except 
as may be expressly set forth in this Agreement.

8. Compliance with Laws. Each Party hereto, in its performance of this
Agreement, agrees to comply with all applicable local, State, and Federal laws and
ordinances.

9. Relationship of the Parties. No agent, employee or representative of any Party shall 
be deemed to be an agent, employee or representative of any other Party for any purpose, and the 
employees of one Party are not entitled to any of the benefits any other Party provides to its 
employees. 

10. Agreement Not For Benefit of Third Parties. This Agreement is entered into solely for 
the benefit of the Parties hereto and vests no rights in, or is it enforceable by, any third parties.

Dispute Resolution.11.  In the event any dispute should occur under this agreement or 
related to the performance of any person or equipment, the dispute shall be referred to the 
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General Manager of the PUD and the Executive Director of JeffCom for resolution.  If not resolved 
within (30) days of referral, either Party may pursue such legal actions as it may have available to 
use. Venue of any lawsuit shall be in Jefferson County, Washington.

Waiver.  12. A failure by any Party to exercise its rights under this Agreement shall not 
preclude that Party from subsequent exercise of such rights and shall not constitute a waiver of any 
other rights under this Agreement.

Duration and Termination.13.  This Agreement shall commence and be effective upon 
execution and remain in full force and effect until terminated by agreement of the Parties, or by 
written notice of termination given by one Party to the other Party at least thirty (30) days prior to 
the date of such termination.

14. Severability. thisIf any provision of Agreement or any provision of any
document incorporated by reference shall be held invalid, such invalidity shall not affect the 
other provisions of this Agreement which can be given effect without the invalid provision, if 
such remainder conforms to the requirements of applicable law and the fundamental purpose 
of this agreement, and to this end the provisions of this Agreement are declared to be 
severable.

Entire Agreement – Modification.15.  The written provisions and terms of this Agreement 
supersede all prior written and verbal agreements and/or statements by any representative of the 
Parties, and those statements shall not be construed as forming a part of or altering in any manner 
this Agreement. This Agreement shall contain the entire Agreement between the Parties unless 
modified in writing and signed by authorized representatives of the Parties.

Filing.16.   Pursuant to RCW 39.34.040, this Agreement shall be posted on the PUD and 
JeffCom websites and/or filed with the County Auditor.

In Witness Whereof, the parties have executed this Agreement this ___ day of 
__________________, 2020.

JEFFERSON COUNTY PUD NO. 1 JEFFERSON COMMUNICATIONS 911

Kevin Streett, General Manager Ted Krysinski, Executive Director
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ATTACHMENT 1 

DATE 

NAME 

ADDRESS 

CITY STATE ZIP 

RE: Request for Services 

Dear General Manager/Executive Director: 

As per Section 2 of the lnterlocal Agreement between the PUD and JeffCom, 

______ (requestor) requests of ______ (service provider) 
provide ______ services. Below is a description of the Scope of 

Services requested and the proposed Budget prepared by requestor.

Scope of Service Requested: 

• Task/Project summary including frequency and requested start date of task.

• Specifications or standards of requestor for task/project.

• Equipment and materials requested.

• Equipment and materials provided by requestor.

• Attachments (include as necessary).

Financial Considerations: 

• Requestors budget not to exceed $ _____ for task.

• Request for direct and indirect cost of project or task.

Please provide the estimated cost for the above task/project to include the scope of 

services and financial considerations no later than [DATE]. Thank you for your 

consideration. 

Sincerely, 

General Manager/Executive Director
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ATTACHMENT 2 

DATE 

NAME 

ADDRESS 

CITY STATE ZIP 

RE: Acceptance of Request for Service 

Dear General Manager/Executive Director: 

As per Section 2 of the lnterlocal Agreement between the PUD and JeffCom 

______ accepts  ______ request to provide ______ 

services. 

Agreed to Scope of Service: 

• Task/Project summary including frequency and requested start date of task.

• Specifications or standards of requester for task/project.

• Equipment and materials requested.

• Equipment and materials provided by requester.

• Attachments (list and map of location).

Financial Considerations: 

DESCRIPTION AMOUNT 

Budget not to Exceed for Task $ 

Direct Cost of Task/Project $ 

Direct Cost of Equipment $ 

Direct Cost of Materials $ 

Direct Cost of Personnel $ 

Indirect Costs $ 

Total Cost $ 
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 _______ will contact you via phone to coordinate the scheduling of Tasks/

Project within the next five business days. Thank you for your request. 

Sincerely, 

General Manager/Executive Director
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Ph (360) 385-5800           Fx (360) 385-5945          310 Four Corners Road, Port Townsend, WA 98368          
Public Utility District No. 1 of Jefferson County is an Equal Opportunity Provider Employer

                                                            

               AGENDA REPORT

DATE: September 1, 2020

TO: Board of Commissioners

FROM: Kevin Streett and Mike Bailey

RE: Budget Update

Staff will bring additional information to the Board of Commissioners on the draft 2021 
budget.
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2021 Budget Presentation Talking Points 
 

1. Electric and Water Revenues were increased by .07% based on growth predictions. 
2. We raised expenses by 1.25% based on Consumer Price Index. 
3. We raised our Fleet Expenses by 2% based on new vehicles and personnel. 
4. We have budgeted for 2 new positions in 2021. 
5. We kept our Purchased Power cost about the same but did add some for projected BPA 

reserves cost adjustment. 
6. Purchased power for water has been increased to reflect the cost to run pumps and 

produce water. 
7. Electric Transmission Expense is primarily Bonneville Power Administration (BPA) but 

also includes expenses (labor, materials, fleet) associated with maintaining transmission 
lines. 

8. Included in Electric Distribution Expense—Maintenance is $800,000 for tree trimming. 
9. Included in the Administrative and General expenses is $150,000 available for raises per 

RCW 54.16.100. 
10. Interest on Long-Term Debt is based on the amortization schedules within our loan 

documents with RUS, USDA Rural Development, and bonds. 
11. Labor, Benefits, Fleet, and Inventory Expenses are based on historical information 
12. All expenses are based on actual expenses from January 2020 to May 2020 and then 

averaged for the remaining of the year. 
13. Each Department increased their training budgets by 10% for 2021. 
14. We have included a 4% COLA increase for Non-Represented Employees and COLAs for 

Union Employees per their contracts. 
15. We have kept our property tax revenues at the same level as last year and 100% of the 

funds will go toward Broadband. 
16. Electric Construction Projects are based on the previously approved 4-year work plan 

with Board approved additions. 
17. Water Construction Projects are based on current needs and will be included in 10-year 

work plan. 
18. General Plant capital purchases include building remodel, warehouse improvements, 

information technology equipment, fleet, broadband, electric tools/personal protection 
equipment, communications, and engineering costs. 

19. Principal payments on long-term debt are based on the amortization schedules within our 
loan documents with RUS, USDA Rural Development, and bonds. 

20. Added depreciation back into the cash flow as our construction costs should be close to 
our depreciation rate.  We are replenishing our assets at the same rate they are 
depreciating. 

21. We still have some LUDs that are paying on assessments which the Treasurer’s Office 
collects and then we pay the bond payments. 

22. Added non-cash contribution in aid to construction (donated capital) back into the cash 
flow as the amount is representative of donated capital and no money is received. 
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Electrical Water Talking
Utility Utility Points

Operating Revenues $37,504,346 $2,678,048 1

Operating Expenses 2,3,4
     Power Production Cost $0 $650
     Cost of Purchased Power $15,478,556 $200,000 5,6
     Transmission Expense 1,831,883 0 7
     Distribution Expense--Operation 2,047,036 1,097,128
     Distribution Expense--Maintenance 3,757,581 551,114 8
     Customer Accounts Expense 1,492,741 226,874
     Customer Service and Informational Expense 27,816 0
     Administrative and General Expense 3,226,105 1,106,542 9
     Depreciation & Amortization Expense 5,484,513 414,779
     Tax Expense--Other 2,564,637 111,413
     Interest on Long-Term Debt 2,598,440 226,987 10
     Interest Expense--Other 0 0
     Other Deductions 94 0
Total Operating Expenses $38,509,402 $3,935,487 11,12,13,14

Net Operating Margins (Loss) ($1,005,056) ($1,257,439)

Non-Operating Margins (Loss) $2,139,771 $1,006,191 15

Net Margins (Loss) $1,134,715 ($251,248)

Cash Flow Budget
Construction Projects $2,954,000 $609,500 16,17
General Plant Purchases 2,921,000 55,000 18
Principal on Long Term Debt 3,479,853 554,505 19
Add Depreciation & Amortization (non-cash) (5,484,513) (414,779) 20
Principal & Interest Received on LUDs 0 (442,966) 21
Non-Cash Contribution in Aid to Construction (614,912) 0 22

Total Cash Expenditures/Cash Outflow $3,255,428 $361,260

Net Cash Inflow/(Outflow) ($2,120,713) ($612,508)

Net TIER (Minimum of 1.25) 1.44
Net DSC (Minimum of 1.25) 1.52

EXHIBIT A
2021 PUD Electric and Water Utility Budgets
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Expense Category Amount
Power Costs $17,246,163
Labor and Benefits $8,169,126
Administrative and General Expenses $5,280,709
Depreciation $5,899,292
Taxes--Other $2,676,050
Interest on Long-Term Debt $2,825,427
Contracting $1,285,739
Professional/Consulting Services $869,228
Fleet $348,124
Total $44,599,857

Power Costs
39%

Labor and 
Benefits

18%

Administrative 
and General 

Expenses
12%

Depreciation
13%

Taxes--Other
6%

Interest on Long-
Term Debt

6%
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3%
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2%

Fleet
1%

2021 PUD Combined Expense Budget by Category
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8/11/2020 8/25/2020

Category Presentation Presentation Change
Electric Work Plan $3,344,000 $2,954,000 $390,000
Water Work Plan $1,122,000 $609,500 $512,500
Broadband $675,000 $675,000 $0
Facilities Improvements $2,000,000 $1,600,000 $400,000
Warehouse & Yard Improvements $436,000 $131,000 $305,000
Information Technology $55,000 $25,000 $30,000
Electric Fleet $520,000 $400,000 $120,000
Water Fleet $110,000 $55,000 $55,000
Electric Tools and PPE $100,000 $90,000 $10,000
Contracted Engineering Costs $205,000 $155,000 $50,000
total $8,567,000 $6,694,500 $1,872,500

Electric Work Plan
45%

Contracted 
Engineering Costs

2%

Facilities 
Improvements

24%

Water Work Plan
9%

Broadband
10%

Electric Tools 
and PPE

1%
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0%

Electric Fleet
6%
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2021 Capital Projects Budget by Category
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 Electric 4 Year Work Plan Capital Costs

Item # Description 2021 Budget Amount
101 UG Distribution Line Extensions $250,000
102 OH Distribution Line Extensions $95,000
103 New Subdivision $25,000
104 Water Street Underground $70,000
203 New Feed Hastings Substation $120,000
204 New Feeder out of PLSS--Engineering $100,000
303 Convert OH to UG 4 Locations $50,000

401-1 Port Ludlow Bay 2 Construction $100,000
501 Replace Aging Substation Equipment--Hastings $135,000
502 Replace Aging Substation Equipment--Irondale $50,000
503 Replace/Install New Relays $55,000
504 Replace Aging Substation Wet-Cell Batteries with Dry-Cell 

Batteries, and their chargers $24,000
505 SCADA System Substation Communications and Devices 

Upgrades $40,000
507-2 New Breaker Hastings  (Engineering) $50,000
601-1 Install new pole-mount Transformers to serve new customers. 

10 per year $30,000
601-2 Install new pad-mount Transformers to serve new customers. 15 

per year $40,000
601-3

Transformer replacement of aging units. 60 per year $160,000
602-1 Install/Upgrade meters to serve new/existing customers.  XX per 

year $25,000
604-1

Install four new Three-Phase distribution line reclosers $50,000
607 Pole Replacements. 20 per year $80,000
608 Replace Aging Conductors $75,000

608-1 Install Single Phase 15kv 1/0 Distribution Line $100,000
610 Wildlife Protection. X sites $25,000
701 Security and Street Lighting $20,000
703 SCADA System Distribution Line Devices Communications and 

Control Upgrades $25,000
705-1 Meter Replacement Project $950,000
1002 Install 115kVA Switches $45,000
1101 Easements and Right-of-Way $25,000
1201 Fiber Line Extensions $140,000

Total Electric Capital Costs--4 Year Work Plan $2,954,000
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Description Budget Amount
Bywater (Shine Well) Pump Replacement $35,000
Bywater Bay-Shine Plat LUD-Distribution Replacement $0
Bywater Booster Station Install $31,000
Decommissioning of Various Wells $20,000
Fire Hydrant Replacement $7,000
Gardiner Replacement Well $0
Lazy C Emergency Well Pump and Accessories $22,000
Line Replacement--Coyle and Others $55,000
New Water Installs $50,000
Quilcene Pump Replacement--USFS $15,000
Quilcene Source 2 Development $5,000
SCADA Controls--Septic $5,000
Snow Creek Wellhouse Replacement Project $179,500
Triton Cove, Lazy C, and Quilcene SCADA Replacement $15,000
Triton Cove--Williams Addition Wellhouse $10,000
WSDOT Chimacum Creek $160,000

Total Water Capital Costs $609,500

2021 Water Capital Project Costs
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Description Budget Amount
Broadband Construction $500,000
Broadband LUD $50,000
Broadband Equipment $60,000
Line Extention $65,000

Total Broadband  Capital Costs $675,000

Description Budget Amount
Tools $65,000
Personal Protection Equipment $25,000

Total Electric Tools & PPE Capital Costs $90,000

Description Budget Amount
Contracted Electric Engineering $50,000
Contracted Utility Pole Inspection $75,000
Emergency Management Plan and Risk and Resiliency $30,000

Total Contracted Engineering Capital Costs $155,000

2021 Broadband  Capital Costs

2021 Electric Tools and PPE Capital Costs

2021 Contracted Engineering Capital Costs
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Description Budget Amount
Facilities Upgrade Construction Work $1,500,000
New Line Crew Double Wide Modular $0
Fleet Open Shed Remodel $100,000

Total Facilities Improvements Capital Costs $1,600,000

Description Budget Amount
Warehouse Yard Improvements $70,000.00
Warehouse Miscellaneous Costs $61,000.00

Total Warehouse and Yard Capital Costs $131,000

Description Budget Amount
Network Switches for New Building $25,000
HR Software $0

Total IT Capital Costs $25,000

2021 Facilities Improvements

2021 Warehouse and Yard Improvements Capital Costs

2021 Information Technology Capital Costs
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Description Budget Amount
Small Bucket Truck $165,000
Vehicle Electric Superintendent $40,000
Shop Equipment $85,000
Vehicle--Broadband $55,000
Vehicle--Meter Reader $55,000
Underground Cable Puller $0

Total Electric Fleet Capital Costs $400,000

Description Budget Amount
Vehicle--Meter Reader $0
Vehicle--Sewer $55,000

Total Water Fleet Capital Costs $55,000

2021 Electric Fleet Capital Costs

2021 Water Fleet Capital Costs
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July 2020
Cash-Operating Depository 683,115$          
Cash-Jeff Co Treasurer General 272,189
Cash-Payroll Clearing-1st Security Payroll Clearing 15
Working Funds 2,000
Cash-1996 Bond LUD #6 19,820
Cash-1996 Bond LUD #8 73,061
Temp Invest JeffCo Treasurer Gen 5,646,522
Tax Revenue Fund 3,461,768
Tax Revenue Fund Investment 1,925,000
RUS Bond Fund 267$                  
2020 Ending Unrestricted Cash 12,083,757$    
2021 Net Cash Outflow (2,733,221)
2021 Ending Unrestricted Cash 9,350,536$       

Other Special Funds 47,200$            
Reserve Fund LUD #13 13
Tri Area Bond Reserve 45
Tri Area Bond Investment 181,235
LUD #11 Water Reserve 59
LUD #11 Invested Reserve 234,750
Cash-1999 Bond LUD #11 8
Cash-1997 Bond LUD #13 5
Cash-2009 Bond LUD #14 6,806
Cash-2008 Bond LUD #15 136
LUD #11 Bond Investment 33,059
LUD #13 Bond Investment 21,732
LUD #14 Bond Investment 2,505,390
LUD #15 Bond Investment 541,812
2020 Ending Restricted Cash 3,572,250$       

2021 Cash Summary

Restricted Cash
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               AGENDA REPORT

DATE: September 1, 2020

TO: Board of Commissioners

FROM: Kevin Streett

RE:             Taxing Authority Guidance

Staff would like the Board of Commissioners to discuss and give guidance to how the 
taxing authority should be used in the 2021 budget.
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               AGENDA REPORT

DATE:          September 2, 2020

TO:           Board of Commissioners

FROM: Kevin Streett 

RE: Port Townsend Paper Mill Wheeling Agreement

This is a first look at the Port Townsend Paper Mill Wheeling Agreement. There were some 
minor changes made to this one from the last one in 2015. Kevin will continue to work with 
the Mill on this agreement.
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            Wheeling Agreement (PT Paper and JPUD)                                                                                         
1 

WHEELING AGREEMENT 
Between 

Port Townsend Paper Corporation 
And 

Public Utility District No. 1 of Jefferson 
County 

 

This Wheeling Agreement, dated   , 2020 (Effective Date), 
is entered into by and between Port Townsend Paper Corporation, a Washington 
corporation (PT Paper) and Public Utility District No. 1 of Jefferson County, a 
Washington municipal corporation (JPUD), sets forth the terms and conditions under 
which JPUD shall provide transmission capacity and wheeling services to PT Paper. 
 

RECITALS 
 

1. PT Paper receives electric service from both JPUD and the Bonneville Power 
Administration (BPA); 

 
2. JPUD currently provides electric service to PT Paper under a special contract 

and BPA delivers a portion of PT Paper’s electric power supply from the 
Fairmount Substation; 

 
3. PT Paper owns electric transmission facilities and requires wheeling services 

from BPA’s delivery point at Fairmount Substation to PT Paper’s  facilities 
outside JPUD’s Irondale substation; 

 

                        AGREEMENT 

The Parties agree as follows: 
 

1. Purpose of Agreement. The purpose of this Agreement is to set forth the terms 
and conditions under which PT Paper will be able to: access its power supplies 
delivered by BPA from the Fairmount Substation; have access to JPUD’s 
transmission facilities to obtain and facilitate delivery of PT Paper’s power to its 
facilities; and set forth JPUD’s responsibilities to operate and maintain the PT 
Paper’s facilities and electric transmission lines between Irondale Substation and 
PT Paper Mill at Port Townsend. 

 
2. Term of Agreement. This Agreement shall become effective upon acceptance of the 

contract by both parties’ and then continue for a period of five (5) years thereafter 
unless terminated earlier in accordance with the provisions in Section 14.0 of this 
Agreement. 

 
3. Reservation of Transmission Capacity. JPUD shall reserve transmission capacity for 
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PT Paper on JPUD’s transmission system between Fairmount Substation and the PT 
Paper’s facilities in an amount not to exceed thirty (30) peak megawatts of capacity 
(PT Paper Capacity). 

 
3.1. Initial Limitations on Use of Transmission. PT Paper Capacity is 

initially limited exclusively to the transfer of power supplies delivered 
by BPA to JPUD’s electric system for delivery to the PT Paper. 

 
3.2. Optional Use of Transmission. If, in the future, PT Paper has a desire 

to utilize any of JPUD facilities for transfer of power generated by PT 
Paper owned generation facilities for delivery through JPUD’s electrical 
system, this Agreement will be renegotiated to include any and all 
reasonable costs incurred by JPUD in its discretion to accommodate 
such transfer of power, including but not limited to costs for equipment, 
facilities, and personnel needed by JPUD to meets  its legal  and 
regulatory  obligations  mandated by the North American Electric 
Reliability Corporation (NERC), Western Electricity Coordinating  
Council (WECC)  and the Federal Energy Regulatory Commission 
(FERC). 

 
3.3. Scheduling. PT Paper shall abide by any requirements for 

scheduling of power on JPUD’s system. 
 

4. Maintenance of PT Paper Facilities. JPUD will perform all maintenance activities and 
procure all necessary materials for maintaining and operating PT Paper’s 
transmission facilities between the Delivery Point and PT Paper Mill facility located in 
Port Townsend using utility practices similar to those JPUD uses on its utility system 
and Good Utility Practices. 

 
4.1. Rates and Charges. PT Paper shall pay the applicable rates and 

charges  for the maintenance of PT Paper facilities as such charges 
are included in the New Rates and Charges provided for in Section 
6. With respect to PT Paper’s facilities (located from the Delivery 
Point to PT Paper Mill), JPUD will only be responsible for providing 
materials and incurring expenses that would normally be part of 
JPUD’s operations and maintenance of transmission facilities. With 
respect  to  PT  Paper’s facilities, JPUD shall have no obligation and 
shall not be responsible for procuring or installing any item which it 
deems, in its reasonable judgment using generally accepted 
accounting principles  for the electric utility industry, to be a capital 
expense item. 

 

4.2. Scheduled Outages. Except for emergencies, JPUD shall use its 
best efforts to not remove the lines involved in serving PT Paper 
from service without first notifying PT Paper. JPUD shall schedule 
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removals of the lines involved in serving PT Paper from service in 
such a manner that the scheduled outages are to the mutual 
convenience of both Parties insofar as practicable. 

 
 

5. Charges for Use of Transmission Capacity. The PUD has engaged a consultant to 
conduct a cost-of-service study.  Until the results of the current cost- of-service 
studywork are reviewed, approved for use by the PUD, and the transmission rates 
that would be applicable to the transmission  services  contemplated  by  this 
Agreement are adopted by the JPUD Board, PT Paper shall pay to JPUD  a monthly 
fee in the amount of $4,100.00  for the reservation  of transmission capacity (Monthly 
Fee). The Parties recognize that the derivation and amount of the Monthly Fee may 
change as part of the cost-of-service work presently being undertaken by JPUD. 
 

5.1. Cost-Based Rates. Any rates for the transmission-related services to 
be provided under this Agreement that are developed as part of the 
cost-of- service work study shall be cost-based (i.e., based on the 
costs to JPUD of administering and providing such services and 
taking into account historical and projected costs). 

 
5.2. Schedule of Deposits and Charges. Following the approval by the 

JPUD Board referenced in Section 6.35.3 of this Agreement, the 
rates and charges for the transmission-related services to be 
provided under this Agreement shall be published as part of the 
JPUD’s Electric Service Regulations and Schedule of Deposits and 
Charges (New Rates and Charges). The New Rates and Charges 
shall supersede the Monthly Fee set forth in Section 6.0 of this 
Agreement and the New Rates and Charges shall be incorporated and 
made part of this Agreement from that point forward. For the avoidance 
of doubt, after the New Rates and Charges are established and made 
part of this Agreement, PT Paper shall have no further obligation to pay 
the Monthly Amount. 

 
5.3. Board Approval. The establishment of the New Rates and Charges 

and any future changes to the New Rates and Charges must be 
approved by the JPUD Board of Commissioners. JPUD shall provide 
PT Paper notice of the date and time of any meeting of the JPUD 
Board where the subject of the New Rates and Charges will be on 
the agenda. 

6. Rates and Charges. JPUD may take into account the cost associated with any work 
contained in JPUD’s 4-Year Work Plan that affect the services provided under this 
agreement in its formulation of the Monthly Fee and/or New Rates and Charges to be 
charged for services provided under this Agreement. 

 
7. Metering. PT Paper shall maintain commercially accurate watt-hour and demand 

meters at its MilI facility located in Port Townsend in accordance with the contract 
between BPA and PT Paper. 

Commented [JRP1]: This is the same rate as was 
charged in 2015 
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8. Access to PT Paper Facilities. PT Paper hereby grants JPUD access to all 

facilities owned by PT Paper as may be reasonably necessary for JPUD to 
perform its obligations under this Agreement. Except for emergencies, JPUD shall 
provide reasonable notice of its need for such access and PT Paper shall provide 
such access during normal work hours. Any non-emergency work performed at 
PT Paper’s mill site will require compliance with normal mill safety procedures, 
including restricted site access without a mill escort. 

 
9. Duty of Care. JPUD shall exercise reasonable diligence consistent with Good Utility 

Practices in the operation and  maintenance  of  JPUD’s  electric transmission 
facilities between the BPA Fairmount Substation and the Delivery Point and the 
operation and maintenance of the PT Paper’s electric transmission lines between the 
Delivery Point and PT Paper Mill facility located in Port Townsend. For purposes of 
this Agreement, “Good Utility Practices” means any of the practices, methods, and 
acts engaged in or approved by a significant portion of the electric utility industry 
during the term, or, if there are no such practices, methods,  and acts with respect to 
any specific  conditions  or circumstances, any  of the practices, methods and acts 
which, in the exercise  of reasonable  judgment  in light of the facts known at the 
time the decision was made, could have been expected to accomplish the desired 
result at a reasonable cost consistent with good business  practices,  reliability,  
safety and expedition.  Good  Utility Practice is not intended to be limited to the 
optimum practice, method, or act, to the exclusion of all others, but rather to be 
acceptable practices, methods, or acts generally accepted in the Pacific Northwest. 

 

10. NERC/WECC Oversight. JPUD has received a “Notice of Deactivation on the NERC 
Compliance Registry (NCR)” dated June 19, 2014, from NERC (North American 
Reliability Corporation). JPUD and PT Paper are aware that there is a potential for 
the transfer  of facilities  and the provision of services under this Agreement to cause 
NERC, WECC (Western Electric Coordinating Council), and/or FERC (Federal 
Energy Regulatory Commission) to impose additional regulatory  requirements  and  
reporting  obligations that, if implemented, will significantly increase  JPUD’s  cost  to 
provide  the services hereunder. The Parties intend to take all precautions to 
minimize the chance that NERC, WECC, and/or FERC will institute greater oversight 
on JPUD’s transmission-related activities. However, in the event that NERC, WECC, 
and/or FERC indicate that the regulatory requirements on JPUD’s transmission- 
related activities will change from the current regulatory requirements in such a 
manner that will significantly increase the cost to JPUD to provide the services 
contemplated under this Agreement to PT Paper, JPUD will have the right to 
immediately cease all services and cancel this Agreement unless PT Paper 
indemnifies JPUD for all costs associated with the NERC, WECC, and/or FERC 
changes. 
 

11. Third Party Claims. To the fullest extent permitted by law, each Party agrees 
to save, defend, and hold harmless the other Party from and against third-
party claims for damages to property and damages for personal injury, 
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including death, arising out of the negligence of its employees, officers, and 
agents. 

 
12. Assignment. All of terms and  conditions  of this Agreement  shall be binding  on and 

inure to the benefit of, and be enforceable by, the successors and assigns of the 
Parties hereto; provided however, that no assignment or transfer of the Agreement 
shall be made in whole or part by either Party without the prior written consent of the 
other Party,  which  consent  shall not be unreasonably  withheld. Any attempt at 
assignment in contravention of the provisions in this Section shall be void. 

 
13. Default, Cancellation of Agreement, Attorney Fees. Failure of PT Paper to make 

payments to JPUD or provide JPUD with access  to PT Paper’s facilities  pursuant to 
Section 9.0 may be considered a default of this Agreement if such failure is not cured 
within three (3) days after written notice of such failure is provided to PT Paper by 
JPUD. JPUD may thereafter cancel the Agreement and interrupt electrical service 
across JPUD’s facilities after providing PT Paper with written notice of its intention to 
cancel the Agreement and interrupt service under this Agreement thirty (30) days 
prior to the actual date of cancellation.  In the event  it is necessary for either Party  
to  utilize the services  of an attorney  to enforce  any of the terms or conditions of 
this Agreement and such enforcing Party prevails, it shall be entitled to 
reimbursement of its reasonable attorney’s fees and costs, including any proceeding 
under any chapter  of the United  States  Bankruptcy Code. In the event of litigation 
regarding any terms or conditions of this Agreement, the substantially prevailing 
Party shall be entitled, in addition to other relief, to such actual attorney’s fees and 
costs as demonstrated by the prevailing Party to the court. Venue for any such 
actions shall be exclusively in Jefferson County, Washington. 

 
14. Termination. Either Party may terminate this Agreement by providing the other Party 

written notice of termination no later than twelve (12) months prior to the effective 
date of such termination. All liabilities incurred during the term of this Agreement 
shall be preserved until satisfied or until that Party is released from further liability 
hereunder. 

15. Disputes. Any dispute arising out or relating to this Agreement shall be first addressed 
by the Parties authorized representatives. If they cannot resolve the dispute within ten 
(10) days after notice of the dispute, then it shall be referred to the senior 
management of the two Parties, which shall make a good faith effort to mediate and 
resolve the dispute within an additional twenty (20)  days  or such other period  of time  
as they  agree in a writing signed by both Parties. If the matter cannot be resolved by 
senior management, it shall be submitted to binding arbitration in Jefferson 
County, Washington. Any dispute arising out of or related to this Agreement 
including the breach, termination, or validity thereof, which has not been resolved 
by mediation as provided herein with forty-five (45) days after initiation of the 
mediation procedure, shall be finally resolved by arbitration in accordance with 
International Institute for Conflict Prevention & Resolution Rules for Non-
Administered Arbitration currently in effect, by a sole arbitrator; provided however, 
that if one Party fails to participate in either the negotiation or mediation as set 
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forth herein, the other Party can commence arbitration prior to the expiration of 
the aforementioned time periods. The arbitration shall be governed by the Federal 
Arbitration Act 9 U.S.C. 1, et. Seq., and the judgment upon the award rendered by 
the arbitrator may be entered by any court having jurisdiction. The location of all 
arbitration activities shall be Jefferson County, Washington. The arbitrator shall 
apply Washington law, without regard to conflict of law principles. Both Parties 
agree that the procedures outlined in this paragraph are the exclusive methods of 
dispute resolution. The Parties shall share equally the cost of the arbitration, and 
shall bear their own attorney’s fees relating to arbitration. 

 
16. Notices. Any and all notices  under  this Agreement  shall be made  in writing  and may 

be given by personal delivery, delivered by a nationally recognized express courier 
service; or transmitted electronically  with  appropriate  confirmation  record. If notices 
are transmitted electronically the sender must also transmit the original by first class  
US Mail  or delivered  by registered or certified U.S. Mail. Notice correspondence 
between the Parties shall be sent to the following addresses (or other such addresses 
for a Party as has been specified by a prior  notice  given  pursuant  to the terms herein): 

 
PT PAPER: 

Port Townsend Paper PT Paper 
Attn: Kevin Scott 
100 Mill Road 
Port Townsend, WA 98368 
Telephone: 360-379-2000 
Email: kevins2@ptpc.com 
 

JPUD: 
PUD No.1 of Jefferson County 
Attn: Kevin Streett 
310 Four Corners Road 
Port Townsend, WA 98368 
Telephone: 360-385-8340 
Email: kstreett@jeffpud.org 

 

If any notice is given solely by US Mail, it will be deemed effective upon the earlier of: 

 
(a) seventy-two (72) hours after deposit in the US Mail addressed to the 
appropriate address with postage prepaid, or  
(b) actual delivery or refusal to accept delivery, as indicated by the return 
receipt. If given by personal delivery or overnight air courier, the notice will 
be deemed effective when delivered. 
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IN WITNESS WHEREOF, the Parties have signed this Agreement 

effective as of the Effective Date. 
 

 
 

PORT TOWNSEND PAPER CORPORATION 
 
 
 
By: ______________________________ 
 
Name: Kevin Scott  
 
Title: President 
 
 
 
 
PUBLIC UTILITY DISTRICT NO. 1 OF JEFFERSON COUNTY 
 
 
 
 By: ______________________________ 
 
Name: Kevin Streett 
 
Title: General Manager 
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Exhibit 1  
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